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HOSACK, SPECHT, MUETZEL & WOOD LLP
CERTIFIED PUBLIC ACCOUNTANTS
2 PENN CENTER WEST, SUITE 326
PITTSBURGH, PENNSYLVANIA 15276
PHONE - 412-343-9200
FAX - 412-343-9209
HSMW@HSMWCPA.COM
WWW.HSMWCPA.COM

Independent Auditor's Report

Members of Council
Borough of Oakmont
Oakmont, Pennsylvania

Dear Members:

We have audited the accompanying modified cash basis financial statements of the governmental activities,
business-type activities, the aggregate discretely presented component unit, each major fund, and the aggregate
remaining fund information of the Borough of Oakmont, as of and for the year ended December 31, 2018, and the
related notes to the financial statements, which collectively comprise the Borough’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting described in Note 1C; this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is
also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Borough’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Borough’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position on a modified cash basis of the governmental activities, business-type activities, the aggregate discretely
presented component unit, each major fund, and the aggregate remaining fund information of the Borough of Oakmont,
as of December 31, 2018, and the respective changes in financial position on the modified cash basis, for the year then
ended in accordance with the basis of accounting as described in Note 1C.

Report on Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements as a whole that collectively
comprise the Borough of Oakmont’s basic financial statements. The budgetary comparison information, pension and
other post-employment benefit information, combining fund financial statements, and component unit financial

statements are presented for purposes of additional analysis and are not a required part of the basic financial statements.

The budgetary comparison information, pension and other post-employment benefit information, combining fund
financial statements, and component unit financial statements as listed in the table of contents is the responsibility of
management and was derived from, and relates directly to, the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statement or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the basic financial statements as a whole on the basis of accounting described in Note 1C.

Basis of Accounting

We draw attention to Note 1C of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. Our opinion is not modified with respect to that matter.

Respectfully submitted,

Hosech, Spectt, WiuZin FWWood L Lp

HOSACK, SPECHT, MUETZEL & WOOD LLP
Pittsburgh, Pennsylvania
August 23, 2019



Borough of Oakmont Exhibit 1
Statement of Net Position
Modified Cash Basis
December 31, 2018

Governmental Business-Type Component
Activities Activities Totals Unit
Sewer (Oakmont
Fund Carnegie
Library)
ASSETS
Current Assets
Cash and Cash Equivalents $1,944,596 $222.680 $2,167,276 $ 23,706
Investments - - - 104,598
Other Current Assets 3,059 - 3,059 -
TOTAL ASSETS 1,947,655 222,680 2,170,335 128,304
LIABILITIES
Current Liabilities
Payroll Deductions and Withholdings 113 - 113 -
NET POSITION
Restricted 9,774 - 9,774 104,598
Unrestricted 1,937,768 222,680 2,160,448 23,706
TOTAL NET POSITION $1,947,542 $222.680 $2,170,222 $128,304

See Accompanying Notes
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Functions/Programs

Governmental Activities
General Government
Public Safety
Public Works - Highways
Public Works - Other
Culture - Recreation
Principal and Interest on Long-Term Debt

Total Governmental Activities

Business-Type Activities
Sewer

Total Primary Government

Component Unit
Oakmont Carnegie Library

General Receipts
Taxes
Property Taxes Levied for General Purposes, Net
Earned Income Taxes
Real Estate Transfer Tax
Other Taxes Levied for General Purposes, Net
Grants, Subsidies, and Contributions not Restricted
Investment Earnings
Miscellaneous Income

Total General Receipts
Changes in Net Position
Net Position - January 1, 2018

Net Position - December 31, 2018

Borough of Oakmont
Statement of Activities
Modified Cash Basis
Year Ended December 31, 2018

Net (Disbursements) Receipts

Program Receipts

and Changes
in Net Position

Exhibit 2

Operating Business-
Charges for Grants and Governmental Type Component
Expenses Services Contributions Activities Activities Totals Unit
(Oakmont
Carnegie
Library)
$ 654,287 $ 40,179 $ 38,356 $ (575,752) $ - $ (575,752) S -
1,645,291 163,410 89,214 (1,392,667) - (1,392,667) -
1,987,470 19,423 196,847 (1,771,200) - (1,771,200) -
136,807 - 79,205 (57,602) - (57,602) -
853,523 128,578 111,291 (613,654) - (613,654) -
56,710 - - (56,710) - (56,710) -
5,334,088 351,590 514,913 (4,467,585) - (4,467,585) -
2,259,221 2,015,592 14,053 - (229,576) (229,576) -
$7.593.,309 $2.367,182 $528.966 (4,467,585) (229,576) (4,697,161) -
$_ 571,087 $__ 25,490 $514,377 - - - 31,220)
2,013,830 - 2,013,830 -
1,229,613 - 1,229,613 -
217,022 - 217,022 -
274,867 - 274,867 -
11,540 - 11,540 -
16,320 935 17,255 (6,728)
271,279 - 271,279 2,455
4,034,471 935 4,035,406 (4,273)
(433,114) (228,641) (661,755) (35,493)
2,380,656 451,321 2,831,977 163,797
$.1.947.542 $221,680 $2.170,222 $128,304

See Accompanying Notes



ASSETS
Cash and Cash Equivalents
Other Current Assets

TOTAL ASSETS
LIABILITIES AND FUND BALANCES
Liabilities
Payroll Deductions and Withholdings
Fund Balances
Restricted

Assigned
Unassigned

Total Fund Balances

TOTAL LIABILITIES
AND FUND BALANCES

Borough of Oakmont Exhibit 3
Balance Sheet
Modified Cash Basis
Governmental Funds
December 31, 2018
Capital
Kerr Capital Projects Total
General Museum Reserve Roads Nonmajor Governmental
Fund Fund Fund Fund Funds Funds
$627,606 $368,045  $469,787 $238,326  $240,832  $1,944,596
3,059 - - - - 3,059
$630,665 $368.045  $469,787 $238,326  $240.,832  $1,947,655
$§ 113 $ - S - $ - 8 - $ 113
- - - - 9,774 9,774
- 368,045 469,787 238,326 231,058 1,307,216
630,552 - - - - 630,552
630,552 368,045 469,787 238,326 240,832 1,947,542
$630,665 $368.045  $469,787 $238,326  $240.832  $1,947,655

See Accompanying Notes
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Borough of Oakmont Exhibit 4
Statement of Revenues, Expenditures
and Changes in Fund Balances
Modified Cash Basis
Governmental Funds
Year Ended December 31, 2018

Capital
Kerr Capital Projects Total
General Museum  Reserve Roads Nonmajor Governmental
Fund Fund Fund Fund Funds Funds
Revenues
Taxes $3,735,332 $ - $ - $ - $ - $ 3,735,332
Licenses and Permits 168,648 - - - - 168,648
Fines and Forfeits 39,525 - - - - 39,525
Interest, Rents and Royalties 19,681 2,848 3,289 682 36,658 63,158
Intergovernmental 213,790 - - - 201,364 415,154
Charges for Services 304,591 - - - - 304,591
Miscellaneous 31,819 77,590 - - 32,709 142,118
Total Revenues 4,513,386 80,438 3,289 682 270,731 4,868,526
Expenditures
Current:
General Government 636,783 16,243 - - - 653,026
Public Safety 1,645,291 - - - - 1,645,291
Public Works - Highways 849,315 - - 754,146 384,009 1,987,470
Public Works - Other 136,807 - - - - 136,807
Culture - Recreation 572,945 49,162 - - 231,416 853,523
Miscellaneous 1,141 - - - - 1,141
Debt Service:
Principal 40,000 - - - - 40,000
Interest 16,830 - - - - 16,830
Total Expenditures 3,899,112 65,405 - 754,146 615,425 5,334,088
Excess (Deficiency) of Revenues ‘
Over Expenditures 614,274 15,033 3,289 (753,464) (344,694) (465,562)
Other Financing Sources (Uses)
Transfers In - 10,000 160,000 683,000 151,000 1,004,000
Sale/Compensation for Capital Assets 12,248 - 20,200 - - 32,448
Transfers Out (954,000) - (50,000) - - (1,004,000)
Total Other Financing
Sources (Uses) (941,752) 10,000 130,200 683,000 151,000 32,448
Net Changes in Fund Balances (327,478) 25,033 133,489 (70,464) (193,694) (433,114)
Fund Balances - January 1, 2018 958,030 343,012 336,298 308,790 434,526 2,380,656
Fund Balances - December 31, 2018 $_630,552 $368.,045 $469,787 $ 238,326 $ 240,832 $.1,947,542

See Accompanying Notes
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ASSETS
Current Assets
Cash and Cash Equivalents

LIABILITIES

NET POSITION
Restricted

Borough of Oakmont
Statement of Net Position
Modified Cash Basis
Proprietary Fund
December 31, 2018

See Accompanying Notes
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Statement of Revenues, Expenses and
Changes in Net Position

Year Ended December 31, 2018

Operating Revenues
Charges for Services

Operating Expenses
Personal Services
Supplies
Other Services and Charges
Total Operating Expenses
Operating Income
Nonoperating Revenues (Expenses)
Investment Income
Debt Principal
Debt Interest
Intergovernmental Revenues
Totai Nonoperating Revenues (Expenses)
Change in Net Position

Net Position - January 1, 2018

Net Position - December 31, 2018

Borough of Oakmont

Modified Cash Basis
Proprietary Fund

See Accompanying Notes
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Exhibit 6

Sewer
Fund

$2,015,592

471,381
98,596
1,184,079
1,754,056
261,536
935
(490,000)

(15,165)
14,053

(490,177)
(228,641)
451,321

$_222.680



ASSETS
Cash and Cash Equivalents
Investments
Common Stock
Fixed Income
Notes Receivable

TOTAL ASSETS
LIABILITIES

NET POSITION
Net Position Restricted for Pensions

Borough of Oakmont
Statement of Net Position
Modified Cash Basis
Fiduciary Funds
December 31, 2018

See Accompanying Notes

9.

Exhibit 7

Pension
Trust
Funds

$ 75,369

1,676,465
2,971,179
4,342

4,727,355

$4,727,355



Borough of Oakmont Exhibit 8
Statement of Changes in Net Position
Modified Cash Basis
Fiduciary Funds
Year Ended December 31, 2018

Pension
Trust
Funds
Additions
Contributions
Employer $ 351,164
Plan Members 28,893
Total Contributions 380,057
Investment Income
Net Appreciation (Depreciation)
in Fair Value of Investments (125,811)
Interest and Dividends 88,829
Less Investment Expense (42,756)
Net Investment Income (79,738)
Total Additions 300,319
Deductions
Benefits 373,585
Administrative Expenses 4,179
Total Deductions 377,764
Net Decrease in Net Position (77,445)
Net Position Restricted for Pensions
Beginning of Year 4,804,800
End of Year $4,727,355

See Accompanying Notes
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Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies

The Borough of Oakmont was incorporated in 1889 under the provisions of Article 9, Section I of the
Constitution of the Commonwealth of Pennsylvania, as amended. The Borough operates under a
Council/Manager form of government.

The accompanying financial statements present the government and its component unit, an entity for which the
government is considered to be financially accountable.

The discretely presented component unit is reported in a separate column in the government-wide financial
statements to emphasize it is legally separate from the government. The discretely presented component unit has
a December 31 year-end.

Discretely Presented Component Unit
Oakmont Carnegie Library

Oakmont Carnegie Library (Library) is a non-profit organization supporting the educational and
intellectual needs of the community. The Library Board consists of seven (7) members appointed by
Council of the Borough of Oakmont. In addition, the Library Director and all other paid employees are
employees of the Borough of Oakmont, and Borough Council retains the right to hire and set the salary
and benefits. The Library makes an annual report of the monies received from the Borough and the
dispositions made thereof to Borough Council.

As discussed further in Note 1C, these financial statements are presented on a modified cash basis of accounting.
This modified basis of accounting differs from accounting principles generally accepted in the United States of
America (GAAP). The more significant accounting policies used by the Borough are discussed below.

A. Basic Financial Statements - Government-Wide Statements

The Borough’s basic financial statements include both government-wide (reporting the Borough as a whole)
and fund financial statements (reporting the Borough’s major funds). Both the government-wide and fund
financial statements categorize primary activities as either governmental or business-type. The Borough’s
police, highway, sanitation, parks and general administrative services are all classified as governmental
activities. The Borough’s sewer fund is accounted for as a business-type activity.

In the government-wide statement of net position, governmental activities and business-type activities are
presented on a consolidated basis by column.

-11-



Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies (Cont’d)
A. Basic Financial Statements - Government-Wide Statements (Cont’d)

The government-wide statement of activities reports both the gross and net cost of each of the Borough’s
functions. The functions are also supported by general government receipts (certain intergovernmental
revenues, charges for services, etc.). The statement of activities reduces gross expenses by related program
revenues, operating and capital grants. Program revenues must be directly associated with the function
(public safety, public works - sanitation, public works - highways, culture and recreation, etc.). Operating
grants include operating-specific and discretionary (either operating or capital).

The governmental activities net costs by function are normally covered by general receipts including real
estate taxes, earned income taxes, intergovernmental receipts, interest income and rents. Business-type
activities are financed in whole or in part by fees charged to external parties for goods or services.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection
with a proprietary fund’s principal ongoing operations. The principal operating revenues of the proprietary
fund are sewer and sanitation charges to customers for sales and services. Operating expenses for the
enterprise fund include the cost of sales and services and administrative expenses. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

The government-wide focus is more on the Borough as an entity and the change in the Borough’s net
position resulting from the current year’s activities.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payment-in-lieu of taxes and other charges between various
other functions of the government. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.

B. Basic Financial Statements - Fund Financial Statements

Fund financial statements of the Borough are organized into funds, each of which is considered to be a
separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing accounts
that constitutes its assets, liabilities, fund equity, revenues and expenditures. Funds are organized into three
categories: governmental, proprietary and fiduciary.

The emphasis in fund financial statements is on the major funds in the governmental and proprietary
categories. Nonmajor funds are summarized into a single column. GASBS No. 34 sets forth the minimum
criteria (percentage of the assets, liabilities, revenues or expenditures) for the determination of major funds.
The nonmajor funds are combined in a column in the fund financial statements.

-12-



Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies (Cont’d)
B. Basic Financial Statements - Fund Financial Statements (Cont’d)
1. Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and change in financial position (sources, uses, and balances of financial resources)
rather than upon net income. The Borough reports these major governmental funds and fund types:

The general fund is the Borough’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

Special revenue funds are used to account for the proceeds of specific revenue sources that are legally
restricted to expenditures for certain purposes. The Kerr Museum Fund is considered a major special
revenue fund.

Capital projects funds account for revenues and expenditures used for capital purchases in the Borough.
The capital reserve fund and the capital projects road fund are considered major capital projects funds.

The activities reported in these funds are reported as governmental activities in the government-wide
financial statements.

2. Proprietary Fund - Enterprise Fund

Enterprise funds are used to account for business-type activities provided to the general public. These
activities are financed primarily by user charges, and the measurement of financial activity focuses on net
income measurement similar to the private sector. The reporting entity includes the following enterprise
fund that is reported as a major fund:

The sewer fund is used to account for resources derived from sewer and solid waste billings to residents
and related disbursements.

3. Fiduciary Funds
Fiduciary funds are used to report assets held in a trustee or agency capacity for others and are therefore
not available to support Borough programs. The reporting focus is on net position and changes in net
position. The Borough’s fiduciary funds are presented in the fiduciary fund financial statements by type

(pension, private purpose, or agency). The Borough reports the following fund type:

The pension trust funds account for the activities of the police and general employees’ pension plans,
which accumulate resources for pension benefit payments to covered employees.

-13-



Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies (Cont’d)
B. Basic Financial Statements - Fund Financial Statements (Cont’d)
3. Fiduciary Funds (Cont’d)
Fiduciary funds are not incorporated into the government-wide financial statements.
C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe how transactions are recorded within the various financial
statements. Basis of accounting refers to when transactions are recorded regardless of the measurement
focus applied.

Measurement Focus

In the government-wide statement of net position and the statement of activities, both governmental and
business-type activities are presented using the economic resources measurement focus, within the
limitations of the modified cash basis of accounting, as defined in the basis of accounting note below.

In the fund financial statements, the “current financial resources” measurement focus or the “economic
resources” measurement focus, as applied to the modified cash basis of accounting, is used as appropri-
ate.

a. All governmental and fiduciary funds utilize a current financial resources measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given period.
These funds use fund balance as their measure of available spendable financial resources at the end of
the period.

b. The proprietary fund utilizes an economic resources measurement focus within the limitations of the
modified cash basis of accounting. The accounting objectives of this measurement focus are the
determination of operating income, changes in net position (or cost recovery), net financial position,
and cash flows. All assets, deferred outflows, liabilities, and deferred inflows (whether current or
noncurrent or financial or nonfinancial) associated with their activities are generally reported within
the limitations of the modified cash basis of accounting.

Basis of Accounting

In the government-wide statement of net position, the statement of activities and the fund financial
statements, governmental, business-type activities and fiduciary fund types are presented using a modified
cash basis of accounting. This basis recognizes assets, liabilities, net position/fund equity, revenues, and
expenditures/expenses when they result from cash transactions. This basis is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.
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Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies (Cont'd)
C. Measurement Focus and Basis of Accounting (Cont'd)
Basis of Accounting (Cont’d)
As a result of the use of this modified cash basis of accounting, certain assets and their related revenues
(such as accounts receivable and revenue for billed or provided services not yet collected) and certain
liabilities and their related expenses (such as accounts payable and expenses for goods or services
received but not yet paid, and accrued expenses and liabilities) are not recorded in these financial
statements.
The Borough has not recorded capital assets and infrastructure arising from cash transactions or the
provision for accumulated depreciation and depreciation expense in the government-wide or proprietary

fund statements.

Outside debt and other long-term liabilities have not been recognized in the government-wide statement of
net position and the proprietary-type fund financial statements.

If the Borough utilized the basis of accounting recognized as generally accepted, the fund financial
statements for governmental and fiduciary funds would use the modified accrual basis of accounting and
the proprietary fund types would use the accrual basis of accounting. All government-wide financials
would be presented on the accrual basis of accounting.

D. Financial Statement Amounts

1. Cash and Cash Equivalents

The government’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

2. Investments
Investments for the government are reported at fair value.
3. Government-wide Net Position
Government-wide net position is divided into two components:
Restricted - consist of assets with constraints placed on the use either by (1) external groups such as

creditors, grantors, contributors, or laws or regulations of other governments, or (2) law through
constitutional provisions or enabling legislation.

-15-



Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies (Cont’d)
D. Financial Statement Amounts (Cont’d)
3. Government-wide Net Position (Cont’d)
Unrestricted - all other net position is reported in this category.
4. Fund Financial Statements - Governmental Fund Balances
In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable - amounts that cannot be spent either because they are in a nonspendable form or because
they are legally or contractually required to be maintained intact.

Restricted - the part of fund balance that is restricted to be spent for a specific purpose. The constraints
on these amounts must be externally imposed by creditors, grantors, contributors or laws or regulations
of other governments, or by enabling legislation. Enabling legislation authorizes the government to
assess, levy, change or mandate payments and includes a legally enforceable requirement on the use of
these funds.

Committed - the portion of fund balance that can only be used for specific purposes as a result of
formal action by the Borough's highest level of authority, Borough Council. Once the item is
committed, it cannot be used for any other purpose unless changed by the same procedures used to
initially constrain the money, which is the passage of a motion.

Assigned - reflects the Borough's intent to use the money for a specific purpose, but is not considered
restricted or committed. Fund balance may be assigned by management.

Unassigned - represents the part of spendable fund balance that has not been categorized as restricted,
committed or assigned. The general fund is the only fund permitted to have a positive unassigned fund
balance.

Proprietary Funds - the difference among assets and liabilities of proprietary funds is reported as net
position and classified in the same manner as the government-wide financial statements, as previously
described.

5. Use of Restricted Resources

When an expense is incurred that can be paid using either restricted or unrestricted resources (net
position), the Borough’s policy is to first apply the expense toward restricted resources and then toward
unrestricted resources. In governmental funds, the Borough’s policy is to first apply the expenditure
toward restricted fund balance and then to other, less-restrictive classifications - committed and then
assigned fund balances before using unassigned fund balances.

-16-



Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies (Cont’d)
D. Financial Statement Amounts (Cont’d)
6. Internal and Interfund Balances and Activities

In the process of aggregating the financial information for the government-wide statement of net position
and statement of activities, some amounts reported as interfund activity and balances in the fund financial
statements have been eliminated or reclassified.

Interfund activity resulting from cash transactions or events, if any, within and among the governmental
and proprietary fund categories is reported as follows in the fund financial statements:

a. Interfund loans - amounts provided with a requirement for repayment are reported as interfund
receivables and payables.

b. Interfund services - sales or purchases of goods and services between funds are reported as
revenues and expenditures or expenses.

c. Interfund reimbursements - repayments from funds responsible for certain expenditures or
expenses to the funds that initially paid for them are not reported as reimbursements but as
adjustments to expenditures or expenses in the respective funds.

d. Interfund transfers - flow of assets from one fund to another when repayment is not expected and
reported as transfers in and out.

Government-wide Financial Statements

Interfund activity and balances resulting from cash transaction or events, if any, are eliminated or
reclassified in the government-wide financial statements as follows:

a. Internal balances - amounts reported in the fund financial statements as interfund receivables and
payables are eliminated in the “Governmental” and “Business-Type Activities” columns of the
statement of net position, except for the net residual amounts due between governmental and
business-type activities, which are reported as internal balances.

b. Internal activities - amounts reported as interfund transfers in the fund financial statements are
eliminated in the government-wide statement of activities, except for the net amount of transfers
between governmental and business-type activities, which are reported as transfers - internal
activities. The effects of interfund services between funds, if any, are not eliminated in the
statement of activities.
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Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 1 - Summary of Significant Accounting Policies (Cont’d)
D. Financial Statement Amounts (Cont’d)
6. Internal and Interfund Balances and Activities (Cont’d)
Government-wide Financial Statements (Cont’d)

c. Primary government and component unit activity and balances - resource flows between the
primary government (the Borough) and the discretely-presented component unit (the Oakmont
Carnegie Library) are reported as if they were external transactions and are classified separately
from internal balances and activities within the primary government.

Note 2 - Budgets and Budgetary Accounting

Budgets are adopted, on a modified cash basis of accounting, for all funds, except the pension trust funds.
Budgetary control for the pension trust funds is maintained by the provisions of the funds as implemented by
their respective governing boards.

The Borough uses the following procedures in establishing the budgetary data reflected in the financial
statements as prescribed in the Borough's Code:

1. The budget is prepared in any manner designated by Members of Council (Council).
2. The Borough must prepare the budget not less than 30 days before adoption.

3. Notice that the proposed budget is available for inspection must be published by the secretary in a
newspaper of general circulation, and the proposed budget must be kept on file with and made
available for public inspection by the secretary for a period of 10 days after the notice and prior to
adoption.

4. On or before December 31, Council must finally adopt the budget. Upon completion of the budget,
Council shall adopt the real estate tax ordinance.

Adoption of the budget by Council constitutes approximations of the expenditures for the fiscal year, and the
budget is employed as a management control device during the year. Under the Borough Code, the expenditure
budget may be amended by Council after a public hearing. Within the general fund accounts, the Borough
Manager is authorized to transfer budgeted amounts between operating departments provided that such transfers
do not alter total expenditures approved by Council. Therefore, in the general fund, as in all other funds that
have legally adopted budgets, the legal level of control over expenditures is the surplus or deficit of the funds as
a whole. Operating departments are charged with the maintenance of the budget for the department as a whole;
however, operating departments may exceed the appropriation with the approval of the Borough Manager. Any
excess appropriations at the end of the fiscal year are not carried forward; but, instead, lapse.
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Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 3 - Net Position/Fund Balance Classifications
The purposes of the fund balance classifications as of December 31, 2018, are as follows:

The restricted fund balance of $9,774 in the nonmajor funds is restricted for highway maintenance, rebuilding
and construction,

The assigned fund balances in the Kerr Museum, capital reserve, capital projects roads and nonmajor funds
are for the following purposes:

1. Kerr Museum $368,045
2. Future capital expenditures 11,922
3. Future traffic signal 27,665
4. Reserve funds 300,000
5. Parks 110,000
6. Fire vehicle 20,200
7. Future road maintenance 238,326
8. Oakmont Boulevard improvements 128,809
9. Park improvements 102,249

Note 4 - Deposits and Investments

Pennsylvania statutes provide for investment of governmental funds into certain authorized investment types
including U. S. Treasury bills, other short-term U. S. and Pennsylvania government obligations, and insured or
collateralized time deposits and certificates of deposit. The statutes do not prescribe regulations related to
demand deposits; however, they do allow the pooling of governmental funds for investment purposes. In
addition to the investment, authorized for governmental funds, fiduciary fund investments may also be made in
corporate stocks and bonds, real estate and other investments consistent with sound business practice.

The deposit and investment policy of the Borough adheres to state statutes and or prudent business practice.
Deposits of the governmental funds are either maintained in demand deposits or highly liquid money market
funds and are captioned as cash in the combined balance sheet. The deposits and investments of the fiduciary
funds are administered by trustees and are held separately from those of other municipal funds. Investments are
reported at fair value. Fair value is based on quoted market prices. Securities traded on a national or
international exchange are valued at the last reported sales price at current exchange rates. Investments that do
not have an established market are reported at estimated fair value. There were no deposit or investment
transactions during the year that were in violation of either their state statutes or the policy of the Borough.
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Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 4 - Deposits and Investments (Cont'd)
Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in an event of a bank failure, the government's deposits may not be
returned to it. The Borough does not have a deposit policy for custodial credit risk. Deposits in excess of
amounts covered by the Federal Deposit Insurance Corporation are collateralized in accordance with Act 72
of 1971 of the Pennsylvania State Legislature which requires the institution to pool collateral for all
governments and have the collateral held by an approved custodian in the institution’s name. As of December
31, 2018, $1,911,759 of the Borough's bank balance of $2,485,903 was exposed to custodial credit risk as
follows:

Uninsured and Collateral Held by Pledging Banks'
Agent Not in the Borough's Name $1,911,759

As of December 31, 2018, the component unit’s bank balance of $30,832 was not exposed to custodial credit
risk.

As of December 31, 2018, the Borough had the following investments all held in the fiduciary funds:

Weighted Average

Investment Type Fair Value Maturity (Years)
Common Stock $1,676,465
U. S. Agencies 732,133 16.12
U. S. Treasuries 2,083,020 4.49
Corporate Bonds 156,026 1.01
$4.647,644

Portfolio Weighted
Average Maturity 7.18

The investments above are reported in the Borough'’s fiduciary funds.

As of December 31, 2018, the component unit’s investments of $104,598 were comprised entirely of mutual
funds.

Interest Rate Risk - The Borough does not have policy related to investment rate risk.
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Notes to Financial Statements
December 31, 2018

Note 4 - Deposits and Investments (Cont'd)
Custodial Credit Risk - Deposits (Cont'd)

Credit Risk - Pennsylvania statutes authorize the type of investments allowed and are described above. The
Borough has no investment policy that would further limit its investment choices. The Borough's invest-
ments, excluding its common stock, mutual funds and U. S. Government guaranteed obligations, are rated by
the nationally recognized statistical rating organization, Standard and Poor’s (S&P) and Moody’s as follows:

Credit Quality Distribution of Securities
with Credit Exposure as a Percentage of Total Investments

Credit Rating
Investment Type S&P Moody’s Percentage
U. S. Treasuries N/A Aaa 44.82%
U. S. Government Agencies AA - 4.93%
U. S. Government Agencies N/A - 10.82%
U. S. Government Agencies - Aaa 6.64%
U. S. Government Agencies - N/A 9.11%
Corporate Obligations A - 2.37%
Corporate Obligations - A 2.92%
Corporate Obligations BBB - 0.97%
Corporate Obligations - Baa 0.44%

Custodial Credit Risk Investments - This is the risk that in the event of failure of the counterparty, the
Borough will not be able to recover the value of its investments. The Borough does not have an investment.
policy for custodial credit risk. None of the Borough's investments are subject to custodial risk.

Concentration of Credit Risk - At December 31, 2018, the Borough and the component unit do not have a
policy for concentration of credit risk.

The Borough categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value
of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are

significant other observable inputs; Level 3 inputs are significant unobservable inputs.

The Borough has the following recurring fair value measurements as of December 31, 2018:
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Note 4 - Deposits and Investments (Cont'd)
Custodial Credit Risk - Deposits (Cont'd)

Investments by Fair Value Level

Totals
Fixed Income:
Corporate Bonds $ 156,026
U.S. Government
Bonds and Notes 2,083,020
U.S. Government Agencies 732,133
Total Debt Securities 2,971,179
Equity Securities 1,676,465
Total Investments $4.647,644

Note 5 - Interfund Transfers

Fair Value Measurements

Level 1

$ 156,026

2,083,020

2,239,046
1,676,465

$3.915.511

Level 2

For the year ended December 31, 2018, interfund transfers consisted of the following:

Transfer From

General
Fund
Transfer To

Capital Reserve Fund $160,000
Kerr Museum Fund 10,000
Capital Projects Roads Fund 633,000
Nonmajor Funds 151,000
$954,000

Fund

Capital Reserve

Totals

$ 160,000
10,000
683,000
151,000

$1,004,000

Level 3

The transfers from the general fund to the Oakmont Boulevard project fund ($90,000), the Kerr Museum fund
($10,000), the capital projects parks fund ($61,000) and capital projects funds - roads ($633,000) were approved

per the annual budget for annual funding.

The transfer from the capital reserve fund to the capital projects roads fund ($50,000) was approved by the

Board in May 2018 to be used for 2018 paving projects.
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Note 6 - Real Estate Taxes

The tax collector bills and collects real estate taxes on behalf of the Borough based upon assessed values
provided by the County. The Borough'’s tax rate for all purposes in 2018 was 3.73 mills ($3.73 per $1,000
assessed valuation). The tax calendar for real estate taxes levied for 2018 is as follows:

Tax Levy Date April 1, 2018
2% Discount Period April 1 to May 31, 2018
Face Payment Period June 1 to July 31, 2018
10% Penalty Period August 1, 2018 until liened

Note 7 - Long-Term Liabilities

Long-term liability activity for the year ended December 31, 2018, was as follows:

Balance Balance Due Within
01/01/18 Additions Retirements  12/31/18 One Year
Governmental Activities
Bonds Payable
General Obligation Bonds $1,050,000 $ - $125,000 $925,000 $130,000
Business-Type Activities
Bonds Payable
General Obligation Bonds $_750,000 $ - $490,000 $260,000 $260,000

General Obligation Bonds - Governmental Activities

Series of 2012 in the amount of $1,075,000;

payable semi-annually on May 15 and November 15 from

the component unit; interest fluctuates from 1.0% to

2.7% through 2024. The debt service source for this

issue is the library. $555,000

Series of 2011 is broken into two parts, the

refunding portion (business-type activities) and the new

money portion (governmental activities). New money

portion is in the amount of $620,000; payable semi-

annually on May 15 and November 15 from the general

fund; interest fluctuates from 2.0% to 4.3% through 2026. 370,000

&9
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o
]
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Borough of Oakmont
Notes to Financial Statements
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Note 7 - Long-Term Liabilities (Cont’d)
General Obligation Bonds - Business-Type Activities

Series of 2011 is broken into two parts, the refunding

portion (business-type activities) and the new money

portion (governmental activities). Refunding portion is in

the amount of $3,900,000; payable semi-annually on May

15 and November 15 from the sewer fund; interest

fluctuates from 2.0% to 3.1% through 2019. $260,000

The annual debt service requirements to maturity, including principal and interest, for the long-term debt as of
December 31, 2018, are as follows:

Governmental Activities Business-Type Activities
General Obligation Bonds General Obligation Bonds
Year Ended
December 31, Principal Interest Principal Interest Totals
2019 $130,000 $ 29,125 $260,000 $4,030 $ 423,155
2020 125,000 26,045 - - 151,045
2021 135,000 22,370 - - 157,370
2022 140,000 18,365 - - 158,365
2023 _ 145,000 13,865 - - 158,865
2024-2026 250,000 16,110 - - 266,110
$925,000 $125.880 - $260,000 $4.030 $1.314,910

Note 8 - Defined Benefit Pension Plans
A. Plan Descriptions, Contribution Information, and Funding Policies

The Borough of Oakmont contributes to two Defined Benefit Pension Plans. Assets are held separately and
may be used only for the payment of benefits to the members of the respective Plans.

Borough of Oakmont Police Pension Plan (PPP) - The Police Pension Plan is a single-employer defined
benefit pension trust fund. Any person employed on a full-time basis by the Borough as a member of the
police force is eligible to participate in the Plan.

General Employees' Pension Plan (GEPP) - The General Employees' Pension Plan is a single-employer

defined benefit Trust Fund Plan. Any municipal employee person employed on a full-time salaried basis by
the Borough is eligible to participate in the Plan.
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December 31, 2018

Note 8 - Defined Benefit Pension Plans (Cont’d)

A. Plan Descriptions, Contribution Information, and Funding Policies (Cont’d)

Actuarial valuations are performed biannually. For additional information related to basis of accounting and
reported investment values, see Notes 1C and 4. The Plans do not issue stand-alone financial reports.

The following is a summary of funding policies, contribution methods, and benefit provisions:

PPP
Date Established July 12, 1949
Governing Authority and Borough Council
Administrator and Ordinances
Determination of Contribution
Requirements Actuarially determined
Employer (includes state aid
of $89,003) $192,410
Plan Members 2.5% of compensation
Funding of Administrative Costs Investment earnings
Eligibility Requirements
Normal Retirement Age 55 with 25 years

of aggregate service

Early Retirement None
Vesting 100% after completion

of 12 years of service

Retirement Benefit 50% of final 36 months
average salary, plus
service increment, if any
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GEPP
July 12, 1949

Borough Council
and Ordinances

Actuarially determined

$158,754
3.5% of compensation

Investment earnings

Earliest of the following:

a. age 65 and 20 years of
credited service

b. age 62 and 25 years of
credited service

c. age 55 and 35 years of
credited service

None

100% after completion of
12 years of credited
service

50% of final 36 months
average salary, plus
service increment, if any



Borough of Oakmont
Notes to Financial Statements
December 31, 2018

Note 8 - Defined Benefit Pension Plans (Cont’d)
A. Plan Descriptions, Contribution Information, and Funding Policies (Cont’d)
PPP GEPP

Service Increment

Additional monthly benefit
of $100 for completion of
each year of service in
excess of 26 years up to a
maximum of $200

Additional monthly benefit
of $100 for completion

of 41 years of credited
service for non-union
employees

Post Retirement Benefit Increases No No
Provisions for Disability Benefits Yes No
Provisions for Death Benefits ’ Yes Yes
Deferred Retirement Option Plan (DROP) Yes No
Effective Date 01/01/18 N/A

Memberships of the Plans are as follows, based on the latest actuarial valuation reports dated January 1,

2017:
PPP GEPP

Active Employees 6 7
Inactive Employees

Entitled to But Not

Yet Receiving Benefits - -

Inactive Employees or Beneficiaries

Currently Receiving Benefits 6 7
Total 12 14

B. Net Pension Liability
Actuarial Assumptions: The total pension liability for both plans was determined by an actuarial valuation as

of January 1, 2017 and rolled forward to December 31, 2018 using the following significant actuarial
assumptions applied to all periods included in the measurement:
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Note 8 - Defined Benefit Pension Plans (Cont’d)

B. Net Pension Liability (Cont’d)

Inflation: 2.75%
Salary Increases: 4.0% GEPP/4.5% PPP
Mortality: RP-2014 mortality table with 50% of the blue collar adjustment,

with rates set forward 5 years for disabled members

Expected Long-Term
Rate of Return: 6.0%

The long-term expected rate of return on pension plan investments
was determined using a building-block method in which the best-
Estimate ranges of expected future real rates of return (expected
Returns, net of inflation and investment expenses not funded though
the MMO) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. Best
estimates of arithmetic rates of return for each major asset class
included in the target asset allocation as of December 31, 2017 are
summarized in the following table:

Long-Term
Asset Class Expected Real ROR
Equities 6.3%
Fixed Income 2.0%
Cash and Equivalents 0.0%

Discount Rate: The discount rate used to measure the total pension liability was 6.5%. The projection of
cash flows used to determine the discount rate assumed that plan member contributions will be made at the
current contribution rate and that employer contributions will be made equal to the Minimum Municipal
Obligation. Based on those assumptions, the pension plan’s fiduciary net position was projected to be
available to make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit payment
to determine the total pension liability.
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Note 8 - Defined Benefit Pension Plans (Cont’d)
C. Changes in the Net Pension Liability
Changes in the Borough’s net pension liability for the year ended December 31, 2018 were as follows:

Police Pension Plan

Total Pension Plan Fiduciary Net Pension
Liability Net Position* Liability
(a) (b) (a) - (b)
Balances at December 31, 2017 $3,840,358 $3,148,136 $ 692,222
Changes for the Year:
Service Cost 90,081 - 90,081
Interest 229,348 - 229,348
Contributions - Employer - 192,410 (192,410)
Contributions - Employee - 13,873 (13,873)
Net Investment Income - (23,889) 23,889
Benefit Payments and Refunds of
Employee Contributions (219,133) (219,133) -
Administrative Expense , - (30,200) 30,200
Net Changes 100,296 (66,939) 167,235
Balances at December 31, 2018 $3.940,654 $3,081,197 $ 859,457
General Employees’ Pension Plan
Total Pension Plan Fiduciary Net Pension
Liability Net Position* Liability
(a) (b) (a) - (b)
Balances at December 31, 2017 $2,356,350 $1,670,678 $ 685,672
Changes for the Year:
Service Cost 69,753 - 69,753
Interest 141,000 - 141,000
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Note 8 - Defined Benefit Pension Plans (Cont'd)
C. Changes in the Net Pension Liability (Cont’d)

General Employees’ Pension Plan (Cont’d)

Total Pension

Plan Fiduciary

Net Pension

Liability Net Position* Liability
(a) (b) (a) - (b)
Changes for the Year: (Cont’d)
Contributions - Employer $ - $ 158,754 $(158,754)
Contributions - Employee - 14,863 (14,863)
Net Investment Income - (11,385) 11,385
Benefit Payments and Refunds of
Employee Contributions (154,452) (154,452) -
Administrative Expense - (16,735) 16,735
Net Changes 56,301 (8,955) 65,256
Balances at December 31, 2018 $2.412.651 $1,661,723 $ 750,928

*Net position per schedule includes accrued interest receivable which is not reported on the pension fund
financial statements included in the report since the statements are reported on the modified cash basis.

Sensitivity of the net pension liability to changes in the discount rate: The following shows effect of a 1%
change in the discount rate on the net pension liability:
1% Increase

1% Decrease Current Rate

5.0% 6.0% 7.0%
Net Pension Liability
PPP $1,311,361 $859.457 $482,436
GEPP $_ 988,137 $750,928 $546,114

D. Pension Expense

For the year ended December 31, 2018, the Borough recognized pension expense of $192,410 and $158,754
to the Police Pension and General Employees’ Pension Plans, respectively, on the modified cash basis. The
Borough does not report any deferred inflows or outflows related to pensions under GASBS 68 due to the
statements being reported on the modified cash basis of accounting.
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Note 9 - Risk Management

The Borough of Oakmont is exposed to various risks of loss related to tort; theft of, damage to, and destruction
of assets, errors and omissions; injuries to employees; and natural disasters. These risks are covered by
commercial insurance purchased from independent third parties. The Borough also purchases commercial
insurance for its employee health and accident insurance coverage. Settled claims for these risks have not
exceeded commercial insurance coverage for the past three years.

Note 10 - Operating Leases

The Borough and Oakmont Carnegie Library is committed under lease agreements for various computer and
copier equipment. These leases are considered for accounting purposes to be operating leases. The following is
a schedule by years of future minimum payments required under these operating leases that have initial or
remaining non-cancelable lease terms in excess of one year as of December 31, 2018:

Year Ended

December 31, Library Borough
2019 $ 7,200 $ 5,634
2020 3,600 5,634
2021 - 5,634
2022 - 5,634

$10.800 $22,536

For the year ended December 31, 2018, the rental expense for the operating leases was $7,200 and $5,634 for
the Library and Borough, respectively.

Note 11 - Lease Agreement

The Borough, as lessor, entered into a lease agreement whereby the Borough leased a parcel of land for
communication facilities. The lease terminates in 2035. The total rent received in 2017 was $17,820.

Note 12 - Other Post-Employment Benefit Plan

A. Plan Description

The Borough of Oakmont administers a single-employer defined benefit post-employment benefit plan. The
plan provides medical premium reimbursement and life insurance benefits to police and public works
retirees. Benefit provisions are mostly established through negotiations between the Borough and union or
group representing the employees. The plan does not issue a publicly available financial report.
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Note 12 - Other Post-Employment Benefit Plan (Cont’d)

A. Plan Description (Cont’d)

l.

Police

Eligibility:

Benefits:

Hospitalization Plans Available:

Retiree Contribution:

Life Insurance:

Local Union 249 Public Works Employees

Eligibility:

Life Insurance:

Retiring from Borough employment after attaining age 55
and after completing 25 years of service or after a service-
related disability. Officers who participate in the DROP
become eligible for OPEB after DROP period ends.

The Borough will pay 90% of the monthly cost of the
health insurance premium in effect for an active bargaining
unit employee to the retiree. The amount will continue to
be paid monthly for 36 months after retirement, or until the
retiree becomes eligible for Medicare, dies, or obtains
equivalent coverage elsewhere, whichever occurs first. For
those who retire after February 14, 2018, the benefits will
be paid monthly for 18 months.

Western Pennsylvania Teamsters and Employees Welfare
Fund Select Blue Point of Service Plan 9-A; Dental Plan
Option and Vision Plan Option.

The retiree must contribute the difference between the
charged premium and the payment provided by the
Borough, if any.

If retired after January 1, 1977, the Borough will provide a
paid-up life insurance policy in the amount of $1,000. As
the premiums for this coverage are paid during the working
lifetime of the retiring participant, no OPEB liability exists
for this benefit.

Retiring from Borough employment at the earliest of

e attaining age 55 and after completing 35 years of service
e attaining age 62 and after completing 25 years of service
e attaining age 65 and after completing 20 years of service

The Borough will provide a paid-up life insurance policy in
the amount of $5,000. As the premiums for this coverage
are paid during the working lifetime of the retiring
participant, no OPEB liability exists for this benefit.
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Note 12 - Other Post-Employment Benefit Plan (Cont’d)
A. Plan Description (Cont’d)

3. Non-Uniformed Non-Union Employees

No post-employment benefits are provided by the Borough.
B. Funding Policy

Memberships of the plan are as follows, based on the latest actuarial evaluation reports dated January 1,

2018:

Active Members 6
Retired Participants 2
Total 8

C. Total OPEB Liability

The Borough'’s total OPEB liability of $97,575 was measured as of January 1, 2018, and was determined by
an actuarial valuation as of that date.

D. Actuarial Methods and Assumptions

The total OPEB liability in the January 1, 2018 actuarial valuation was determined using the following
actuarial assumptions and other inputs, applied to all periods included in the measurement, unless otherwise

specified:
Inflation 2.75%
Discount Rate 3.25%

Healthcare Cost Trend Rates - 5.0% increase for 2018. Increasing to 6.0% for 2019 and decreasing by
.50%until reaching 5.0% in 2023 and later.

The discount rate was based on an index rate for 20-year tax exempt general obligation municipal bonds
with an average rating of AA/Aa or higher.

Mortality rates were based on the RP-2014 Mortality Table with 50% of the Blue Collar Adjustment.

The actuarial assumptions used in the January 1, 2018 valuation were selected using input from the
Borough based upon actual experience.
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Note 12 - Other Post-Employment Benefit Plan (Cont’d)

E. Change in the Total OPEB Liability

Total OPEB
Liability
Balance at January 1, 2018 $116,757
Changes for the year:
Service Cost 5,271
Interest 3,515
Benefit Payments (27,968)
Net Changes (19,182)
Balance at December 31, 2018 $ 97,575

F. Changes of Assumptions and Other Inputs
¢ Changed the discount rate from 4.50% to 3.25%.

e Assumptions for mortality and healthcare costs were updated and the retirement assumption was
changed.

G. Sensitivity of the Total Liability to Changes in the Discount Rate
The following presents the total OPEB liability of the Borough, as well as what the Borough’s total OPEB

liability would be if it were calculated using a discount rate that is one percentage point lower (2.75%) or
one percentage point higher (4.25%) than the current discount rate:

1.00% Current 1.00%
Decrease Discount Rate Increase
2.25% 3.25% 4.25%
Total OPEB Liability $100,971 $97,575 $94,293

H. Sensitivity of the Total Liability to Changes in the Healthcare Cost Trend Rates
The following presents the total OPEB liability of the Borough, as well as what the Borough’s total OPEB

liability would be if it were calculated using healthcare cost trend rates that are one percentage point lower
or one percentage point higher than the current healthcare cost trend rates:
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Note 12 - Other Post-Employment Benefit Plan (Cont’d)

H. Sensitivity of the Total Liability to Changes in the Healthcare Cost Trend Rates (Cont’d)

1.00% Healthcare Cost 1.00%
Decrease Trend Rates Increase
Total OPEB Liability $91,768 $97,575 $104,144

I. OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB

For the year ended December 31, 2018, the Borough recognized OPEB Expense of $8,786. At December
31, 2018, the Borough reported no deferred outflows and deferred inflows of resources related to OPEB.
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Borough of Oakmont

Schedule of Revenues, Expenditures
and Changes in Fund Balance

Modified Cash Basis

General Fund - Budget and Actual
Year Ended December 31, 2018

Revenues
Taxes
Real Estate Taxes
Current
Delinquent
Liened
Regional Asset District Sales Tax
Real Estate Transfer Tax
Earned Income Taxes/Wage Taxes
Local Services Taxes

Total Taxes

Licenses and Permits
Cable Television Franchise
All Other Licenses and Permits

Total Licenses and Permits
Fines and Forfeits

Interest, Rents and Royalties
Interest Earnings
Rents and Royalties

Total Interest, Rents and Royalties

Intergovernmental
State
All Other State Capital and Operating Grants
Public Utility Realty Tax
General Municipal Pension Sys. State Aid
Alcoholic Beverage Taxes (Bev. Lic.)
Foreign Fire Insurance Tax Distribution

Total Intergovernmental Revenues

Actual
Budgeted Amounts (Budgetary
Original Final Basis)

$1,873,956 $1,873,956 $1,904,398
4,250 4,250 16,380
85,000 85,000 93,052
110,000 110,000 124,601
210,000 210,000 217,022
1,255,000 1,255,000 1,229,613
165,000 165,000 150,266
3,703,206 3,703,206 3,735,332
172,000 172,000 161,174
9,475 9,475 7,474
181,475 181,475 168,648
37,400 37,400 39,525
600 600 5,881
14,000 14,000 13,800
14,600 14,600 19,681
106,000 106,000 99,205
3,600 3,600 3,615
69,000 69,000 70,266
3,200 3,200 3,400
42,000 42,000 37,304
223,800 223,800 213,790
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Variance with

Final Budget
Positive
(Negative)

$ 30,442
12,130
8,052
14,601
7,022
(25,387)
(14,734)

32,126
(10,826)

(2,001)
(12,827)

2,125

5,281
(200)

5,081

(6,795)
15
1,266
200

(4,696)
(10,010)



Borough of Oakmont
Schedule of Revenues, Expenditures
and Changes in Fund Balance
Modified Cash Basis
General Fund - Budget and Actual
Year Ended December 31, 2018

Variance with

Actual Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
Revenues (Cont'd)
Charges for Services
General Government $ 17,000 $ 17,000 $ 32,705 $ 15,705
Public Safety 130,800 130,800 123,885 (6,915)
All Other Charges for Hwys. & Street Svcs. 17,000 17,000 19,423 2,423
Culture and Recreation 82,500 82,500 128,578 46,078
Total Charges for Services 247,300 247,300 304,591 57,291
Miscellaneous Revenues
Contributions and Donations
from Private Sources 100 100 1,000 900
Other Miscellaneous Revenues 44,000 44,000 30,819 (13,181)
Total Miscellaneous Revenues 44,100 44,100 31,819 (12,281)
Total Revenues 4,451,881 4,451,881 4,513,386 61,505
Expenditures
Current:
General Government
Executive
Personal Services 273,134 273,134 274,218 (1,084)
Supplies 4,000 4,000 9,007 (5,007)
Other Services and Charges 43,647 43,647 42,089 1,558
Capital Purchase 3,000 3,000 9,550 (6,550)
Financial Administrative
Personal Services 39,970 39,970 49,282 (9,312)
Other Services and Charges 18,588 18,588 19,338 (750)
Tax Collection
Other Services and Charges 23,000 23,000 23,769 (769)
Law
Other Services and Charges 86,250 86,250 97,192 (10,942)
Data Processing
Supplies 42,000 42,000 26,264 15,736
Other Services and Charges 19,300 19,300 22,469 (3,169)
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Borough of Oakmont
Schedule of Revenues, Expenditures
and Changes in Fund Balance
Modified Cash Basis
General Fund - Budget and Actual
Year Ended December 31, 2018

Actual
Budgeted Amounts (Budgetary
Original Final Basis)
Expenditures (Cont'd)
Current: (Cont'd):
General Government (Cont’d)
Engineer
Other Services and Charges $ 35,000 $ 35,000 $ 22,799
General Gov't. Bldgs. and Plant
Other Services and Charges 37,310 37,310 35,472
Capital Purchase 73,000 73,000 5,334
Total General Government 698,199 698,199 636,783
Public Safety
Police
Personal Services 1,243,088 1,243,088 1,243,251
Supplies 26,200 26,200 31,193
Other Services and Charges 81,600 81,600 67,211
Capital Purchase 35,000 35,000 27,918
Fire
Personal Services 20,036 20,036 21,186
Supplies 1,500 1,500 2,988
Other Services and Charges 57,300 57,300 70,110
Contributions, Grants and Subs. 44,500 44,500 39,804
Capital Purchase 15,000 15,000 20,099
UCC and Code Enforcement
Other Services and Charges 115,000 115,000 95,187
Capital Purchase 250 250 -
Planning and Zoning
Other Services and Charges 30,000 30,000 24,828
Capital Purchase 10,000 10,000 1,516
Total Public Safety 1,679,474 1,679,474 1,645,291
Public Works - Highways
General Service - Administration
Personal Services 374,458 374,458 363,319
Supplies 25,500 25,500 39,209
Other Services and Charges 80,674 80,674 101,738
Capital Purchase 131,000 131,000 122,735
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Variance with

Final Budget
Positive

(Negative)

$ 12,201

1,838
67,666

61416

(163)
(4,993)
14,389

7,082

(1,150)
(1,488)
(12,810)
4,696
(5,099)

19,813
250

5,172
8,484

34,183

11,139
(13,709)
(21,064)

8,265



Borough of Oakmont

Schedule of Revenues, Expenditures

and Changes in Fund Balance
Modified Cash Basis

General Fund - Budget and Actual
Year Ended December 31, 2018

Variance with

Actual Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
Expenditures (Cont'd)
Current: (Cont'd)
Public Works - Highways (Cont’d)
Winter Maintenance - Snow Removal
Supplies $ 110,000 $ 110,000 $ 133,005 $(23,005)
Traffic Control Devices
Other Services and Charges 26,500 26,500 807 25,693
Street Lighting
Other Services and Charges 83,000 83,000 88,502 (5,502)
Sidewalks and Crosswalks
Other Services and Charges 500 500 - 500
Total Public Works - Highways 831,632 831,632 849,315 (17,683)
Public Works - Other Services
Storm Water and Flood Control
Other Services and Charges 30,000 30,000 8,340 21,660
Capital Construction 150,000 150,000 128,467 21,533
Total Public Works - Other Services 180,000 180,000 136,807 43,193
Total Public Works 1,011,632 1,011,632 986,122 25,510
Culture - Recreation
Parks
Personal Services 127,129 127,129 125,314 1,815
Supplies 14,000 14,000 14,717 (717)
Other Services and Charges 40,800 40,800 34,828 5,972
Capital Purchase 101,000 101,000 30,562 70,438
Shade Trees
Supplies 5,000 5,000 - 5,000
Other Services and Charges 74,224 74,224 70,124 4,100
Libraries
Contributions, Grants and Subs. 290,000 290,000 290,000 -
Civil and Military Celebrations
Other Services and Charges 400 400 400 -
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Borough of Oakmont

Schedule of Revenues, Expenditures
and Changes in Fund Balance

Modified Cash Basis

General Fund - Budget and Actual
Year Ended December 31, 2018

Expenditures (Cont'd)
Current: (Cont’d)
Culture - Recreation (Cont’d)
Senior Citizens' Centers
Contributions, Grants and Subs.

Total Culture - Recreation

Miscellaneous
Other Employee Benefits

Debt Service:
Debt
Principal
Interest
Fiscal Agent’s Fee
Total Debt Service

Total Expenditures

Excess of Revenues Over (Under)
Expenditures

Other Financing Sources (Uses)
Proceeds of General Capital Assets Distribution
Transfers Out
Special Revenue Fund
Capital Projects Fund
Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balance - January 1, 2018

Fund Balance - December 31, 2018

Variance with

Actual Final Budget

Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
$ 7,000 $ 7,000 $ 7,000 $ -
659,553 659,553 572,945 86,608
- - 1,141 1,141)

40,000 40,000 40,000 -
16,710 16,710 16,710 -
120 120 120 -
56,830 56,830 56,830 B -
4,105,688 4,105,688 3,899,112 206,576
346,193 346,193 614,274 268,081
1,000 1,000 12,248 11,248
(10,000) (10,000) (10,000) -
(944,000) (944,000) (944,000) -
(953,000) (953,000) (941,752) 11,248
(606,807) (606,807) (327,478) 279,329
1,007,035 1,007,035 958,030 (49,005)
$_ 400,228 $_ 400,228 $_ 630,552 $230,324
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Borough of Oakmont
Supplementary Information
Defined Benefit Pension Trust Funds
December 31, 2018

Schedule of Changes in the Borough’s Net Pension Liability and Related Ratios

Police Pension Plan

2018 2017 2016 2015

Total Pension Liability

Service Cost $ 90,081 § 86,202 $ 74,149 $ 70,956

Interest 229,348 222,344 221,916 213,447

Differences Between Expected

and Actual Experience - (157,822) - (66,833)

Changes of Assumptions - 321,685 - -

Benefit Payments (219,133) (172,924) (187,326) (128,215)
Net Change in Total Pension Liability 100,296 299.485 108,739 89,355
Total Pension Liability - Beginning 3,840,358 3,540,873 3,432,134 3,342,779
Total Pension Liability - Ending (a) 3,940,654 3,840,358 3,540,873 3,432,134
Plan Fiduciary Net Position

Contributions - Employer 192,410 121,121 131,328 131,244

Contributions - Member 13,873 13,054 14,090 15,999

Net Investment Income (23,889) 349,107 104,710 (38,788)

Benefit Payments (219,133) (172,924) (187,326) (128,215)

Administrative Expenses - (30,200) (32,469) (32,560) (26,513)
Net Change in Plan Fiduciary Net Position (66,939) 277,889 30,242 (46,273)
Plan Fiduciary Net Position - Beginning 3,148,136 2,870,247*%* 2,841,347 2,887,620
Plan Fiduciary Net Position - Ending (b)* 3,081,197 3,148,136 2,871,589 2,841,347
Borough’s Net Pension Liability (a-b) $_ 859,457 $ 692,222 $ 669,284 $_590.787
Plan Fiduciary Net Position as a Percentage

of the Total Pension Liability 78.19% 81.98% 81.10% 82.80%
Covered Payroll $_557.831 $_ 524,896 $_ 571,294 $_ 609.337
Borough’s Net Pension Liability as a

Percentage of Covered Payroll 154.07% 131.88% 117.15% 96.96%

2014

$ 69,982
208,186

(134,442)
143,726
3,182,980
3,326,706

106,718

14,167

100,922
(134,442)
(12,571)

74,794
2,784,819
2,859,613

$_467.093

85.96%

5_571.143

81.78%



Borough of Oakmont
Supplementary Information
Defined Benefit Pension Trust Funds
December 31, 2018

Schedule of Changes in the Borough’s Net Pension Liability and Related Ratios (Cont’d)

Notes to Schedule:

* Amount is different than amount per cash basis financial statements due to accrued interest receivable
included.

** Previously reported 2016 balance decreased by $1,342 from prior amount due to accrual adjustment.

General Employees’ Pension Plan

_‘[17_

2018 2017 2016 2015 2014

Total Pension Liability

Service Cost $ 69,753 $ 67,070 $ 50,715 $ 48,531 43,599

Interest 141,000 137,468 129,310 126,854 122,762

Differences Between Expected

and Actual Experience - 5,720 - 19,603 -

Changes of Assumptions - 241,347 - - -

Benefit Payments (154,452) (142,443) (140,785) (138,835) (117,380)
Net Change in Total Pension Liability 56,301 309,162 39,240 56,153 48,981
Total Pension Liability - Beginning 2,356,350 2,047,188 2,007,948 1,951,795 1,891,826
Total Pension Liability - Ending (a) 2,412,651 2,356,350 2,047,188 2,007,948 1,940,807
Plan Fiduciary Net Position

Contributions - Employer 158,754 108,800 94,017 94,947 82,381

Contributions - Member 14,863 15,658 14,168 12,636 13,790

Net Investment Income (11,385) 183,529 54,303 (15,811) 62,050

Benefit Payments (154,452) (142,443) (140,785) (138,835) (117,380)

Administrative Expenses (16,735) (19,319) (19,741) (15,038) (8,393)
Net Change in Plan Fiduciary Net Position (8,955) 146,225 1,962 (62,101) 32,448
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Borough of Oakmont
Supplementary Information
Defined Benefit Pension Trust Funds
December 31, 2018

Schedule of Changes in the Borough’s Net Pension Liability and Related Ratios (Cont’d)

General Employees’ Pension Plan

2018 2017 2016 2015 2014

Plan Fiduciary Net Position - Beginning $1,670,678 $1,524,453 $1,522,491 $1,584,592 $1.541,156
Plan Fiduciary Net Position - Ending (b)* 1,661,723 1,670,678 1,524,453 1,522,491 1,573,604
Borough’s Net Pension Liability (a-b) $__750.928 $_685,672 $_522.735 $_485.457 $_367.203
Plan Fiduciary Net Position as a Percentage

of the Total Pension Liability 68.9% 70.9% 74.4% 75.8% 81.08%
Covered Payroll $_427.603 $ 389.374 $413.569 $415.888 $ 394,005
Borough’s Net Pension Liability as a

Percentage of Covered Payroll 175.61% 176.10% 126.37% 116.73% 93.20%

Notes to Schedule:
* This amount is different than amount per financial statements due to accrued interest receivable included.

The information reported above is the information which was available upon implementation of the new reporting standard; 10 years of information will
be reported when available.
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Borough of Oakmont
Supplementary Information
Defined Benefit Pension Trust Funds
December 31, 2018

Schedule of Borough’s Contributions

Police Pension Plan

2018 2017 2016 2015 2014

Actuarially Determined Contribution $192,410 $121,121 $131,328 $131,244 $105,979
Contributions in Relation to the Actuarially

Determined Contribution 192,410 121,121 131,328 131,244 105,979
Contribution Deficiency (Excess) S - S - S _ - S - $ -
Covered Payroll $557.831 $524.896 $571,294 $609.337 $571.143
Contributions as a Percentage of Covered

Payroll 34.49% 23.08% 22.99% 21.54% 18.56%

General Employees’ Pension Plan

2018 2017 2016 2015 2014

Actuarially Determined Contribution $158,754 $108,800 $ 94,017 $ 94,947 $ 82,381
Contributions in Relation to the Actuarially

Determined Contribution 158,754 108,800 94,017 94,947 82,381
Contribution Deficiency (Excess) S - $ - S - - S -
Covered Payroll $427.603 $398,374 $413,659 $415,887 $394.005
Contributions as a Percentage of Covered

Payroll 37.13% 27.31% 22.73% 22.83% 2091%

The information reported above is the information which was available upon implementation of the new reporting standard, 10 years of information will
be reported when available.
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Investment Returns
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Annual Money Weighted Rate of Return,
Net of Investment Expenses

Annual Money Weighted Rate of Return,
Net of Investment Expenses

Borough of Oakmont
Supplementary Information
Defined Benefit Pension Trust Funds
December 31, 2018

Police Pension Plan
2018 2017 2016 2015 2014
Not Not
(0.77%) 11.60% 3.67% Available Available
General Employees’ Pension Plan
2018 2017 2016 2015 2014
Not Not
(0.68%) 11.49% 3.56% Available Available



Borough of Oakmont
Note to Supplementary Information
Defined Benefit Pension Trust Funds
December 31, 2018

Assumptions and methods used to determine the contribution rates for both Police and General Employees’
Pension Plans:

e Actuarial Valuation Date: 01/01/17

e Actuarial Cost Method: entry age

¢ Amortization Period: level dollar based upon the amortization periods in Act 205

e Asset valuation method: 4-year smoothing

o Discount Rate: 6.0%

o Inflation: 2.75%

e Salary increases: 4.5% per year - police, 4.0% - general employees

o Mortality Table - RP-2014 Mortality Table with 50% of the blue collar adjustment, rates set forward 5
years for disabled members
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Oakmont Borough
Required Supplementary Information
Schedule of Changes in the Total OPEB Liability
and Related Ratios
Last Two Years

December 31, December 31,
2018 2017

Total OPEB Liability

Service cost $ 5,271 $ -

Interest 3,515 -

Benefit payments (27,968) -
Net Change in Total OPEB Liability (19,182) -
Total OPEB Liability - Beginning 116,757 N/A
Total OPEB Liability - Ending $97,575 $116,757
Covered-Employee Payroll $482,741 N/A
Total OPEB Liability as a Percentage of

Covered-Employee Payroll 26.2% N/A

Notes to Schedule:
GASB 75 was implemented beginning with fiscal year ended December 31, 2018.
Assumption Changes:

e Discount rate decreased from 4.50% to 3.25%.
¢ Changes in the mortality tables and retirement age assumptions.

The information reported above is the information which was available upon implementation of the new reporting
standard; 10 years of information will be reported when available.
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COMBINING AND INDIVIDUAL
FUND SECTION




ASSETS
Cash and Cash Equivalents

LIABILITIES AND FUND BALANCES
Liabilities

Fund Balances
Restricted
Assigned

Total Fund Balances

TOTAL LIABILITIES AND
FUND BALANCES

Borough of Oakmont

Combining Balance Sheet

Modified Cash Basis
Nonmajor Governmental Funds
December 31, 2018

Special Revenue

Capital Projects

Funds Funds
Oakmont
Liquid Boulevard
Fuels Parks Project
Fund Fund Fund
$9.774 $102,249 $128,809
$ . $ - $ -
9,774 - .
- 102,249 128,809
9,774 102,249 128,809
$9.774 $102,249 $128,809
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Total
Nonmajor
Governmental

Funds

“3
t

9,774
231,058

240,832

$240,832



Borough of Oakmont
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances
Modified Cash Basis
Nonmajor Governmental Funds
Year Ended December 31, 2018

Special Revenue Capital Projects
Funds Funds
Oakmont
Liquid Boulevard
Fuels Parks Project
Fund Fund Fund
Revenues

Interest, Rents and Royalties $ 1,440 $ 34,026 $ 1,192

Intergovernmental 196,847 4,517 -

Miscellaneous L - 14,814 17,895

Total Revenues 198,287 53,357 19,087
Expenditures

Current:

Public Works - Highways 384,009 - -
Culture - Recreation - 121,599 109,817

Total Expenditures _ 384,009 121,599 109,817
Excess (Deficiency) of Revenues

Over Expenditures (185,722) (68,242) (90,730)
Other Financing Sources (Uses)

Transfers In - 61,000 90,000
Net Changes in Fund Balances (185,722) (7,242) (730)
Fund Balances - January 1, 2018 195,496 109,491 129,539
Fund Balances - December 31, 2018 $ 9,774 $102.249 $128.809
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Total
Nonmajor
Governmental

Funds

$ 36,658
201,364
32,709

270,731

384,009
231,416

615,425

(344.694)

151,000
(193,694)
434,526

$.240,832



Borough of Oakmont

Combining Statement of Net Position

ASSETS
Cash and Cash Equivalents
Investments
Common Stock
Fixed Income
Notes Receivable

TOTAL ASSETS
LIABILITIES

NET POSITION
Net Position Restricted for Pensions

Modified Cash Basis
Fiduciary Funds
December 31, 2018

Pension Trust Funds

Police
Pension
Fund
$ 41,732
1,100,319
1,925,171

4,342

3,071,564

$3,071,564
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General
Employees'
Pension

Fund

$ 33,637

576,146
1,046,008

1,655,791

$1,655,791

Totals

$ 75,369
1,676,465
2,971,179

4,342

4,727,355

$4,727,355



Borough of Oakmont
Combining Statement of Changes in Net Position
Modified Cash Basis
Fiduciary Funds
Year Ended December 31, 2018

Pension Trust Funds

General
Police Employees'
Pension Pension
Fund Fund
Additions
Contributions
Employer $ 192,410 $ 158,754
Plan Members 13,927 14,966
Total Contributions _ 206,337 173,720
Investment Income
Net Appreciation (Depreciation) in
Fair Value of Investments (81,564) (44,247)
Interest and Dividends 56,598 32,231
Less Investment Expense (27,771) (14,985)
Net Investment Income (52,737) (27,001)
Total Additions 153,600 146,719
Deductions
Benefits ’ 219,133 154,452
Administrative Expenses 2,429 1,750
Total Deductions 221,562 156,202
Net Decrease in Net Position (67,962) (9,483)
Net Position Restricted for Pensions
Beginning of Year 3,139,526 1,665,274
End of Year $3,071,564 $1,655,791
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Totals

$ 351,164
28,893

380,057

(125,811)
88,829

(42,756)

(79,738)
300,319
373,585
4,179
377,764

(77,445)

4,804,800

$4,727,355



Borough of Oakmont
Balance Sheet
Modified Cash Basis
Oakmont Carnegie Library - Component Unit
December 31, 2018

ASSETS
Cash and Cash Equivalents $ 23,706
Investments 104,598
TOTAL ASSETS $128,304

LIABILITIES AND FUND BALANCES
Liabilities $ -

Fund Balances

Restricted 104,598
Unassigned 23,706

Total Fund Balances 128,304
TOTAL LIABILITIES AND FUND BALANCES $128.304
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Borough of Oakmont
Statement of Revenues, Expenditures
and Changes in Fund Balance
Modified Cash Basis
Oakmont Carnegie Library - Component Unit
Year Ended December 31, 2018

Revenues

Fines and Forfeits

Investment Income

Intergovernmental
State Aid
Allegheny County Library Association
Contributions from the Borough of Oakmont
Other State Grants

Charges for Services

Contributions

Miscellaneous

Total Revenues

Expenditures
Current;
Culture - Recreation
Libraries
Personal Services
Collections
Office and Computer Supplies
Supplies
Programs
Postage and Printing
Professional Services
Maintenance of Building and Equipment
Utilities
Insurance
Capital Purchases
Miscellaneous
Debt Service:
Principal
Interest

Total Expenditures
Net Change in Fund Balance
Fund Balance - January 1, 2018

Fund Balance - December 31, 2018
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$ 16,007
(6,728)

33,861
112,678
290,000

9,684
9,483

68,154

2455

535,594

259,867
53,108
12,292

758
4,461
793
1,216
42,109
42,557
6,529
41,093
5,429

85,000
15,875

571,087
(35,493)
163,797

$128,304




