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Independent Auditor’s Report

Members of Council
Borough of Oakmont
Oakmont, Pennsylvania

Dear Members:

We have audited the accompanying modified cash basis financial statements of the governmental activities,
business-type activities, the aggregate discretely presented component unit, each major fund, and the aggregate
remaining fund information of the Borough of Oakmont, as of and for the year ended December 31, 2014, and the
related notes to the financial statements, which collectively comprise the Borough’s basic financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is respoﬁsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting described in Note 1C; this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management is
also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud orerror. In making those risk assessments, the
auditor considers internal control relevant to the Borough'’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Borough’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Opinions

In our opinjon, the financial staternents referred to above present fairly, in all material respects, the respective financial
position on 2 modified cash basis of the governmental activities, business-type activities, the aggregate discretely
presented component mnit, each major fund, and the aggregate remaining fund information of the Borough of Oakmont,
as of December 31, 2014, and the respective changes in financial position on the modified cash basis, for the year then
ended in accordance with the basis of accounfing as described in Note 1C.

Report on Supplementary and Other Information

Our andit was conducted for the purpose of forming opinions on the financial statements as a whole that collectively
comprise the Borough of Oakmont’s basic financial statements. The budgetary comparison information, pension and
other post-employment benefit information, combining fund financial staterents, and component unit financial

staternents are presented for purposes of additional analysis and are not a réquired part of the basic financial statements.

The budgetary comparison information, pension and other post-employment benefit information, combining fund
financial statements, and component unit financial statements as listed in the table of contents is the responsibility of
management and was derived from, and relates directly to, the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures applied in the andit of
the basic financial staternents and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statement or to the basic
financial staterments themselves, and other additional procedures in accordance with anditing standards generally
accepted in the United States of America. In our opimion, the information is fairly stated in all material respects in
relation to the basic financial statements as a whole on the basis of accounting described in Note 1C.

Basis of Accounting
We draw attention to Note 1C of the financial statements, which describes the basis of accounting. 'The financial

statements are prepared on the ‘nodified cash asis of accounting, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. Our opinion is not modified with respect to that matter.

Respectfully submitted,

. 2 |
/ﬁw‘spcatﬁmwfﬁo T Wosd LLP
HOSACK, SPECHT, MUETZEL & WOOD LLP -
Pittsburgh, Pennsylvania

June 25, 2015



ASSETS
Current Assets
Cash and Cash Equivalents
Investments
Internal Balances
Prepaid Items
Other Current Assets

TOTAL ASSETS
LIABILITIES
Current Liabilities
Other Current Liabilities
NET POSITION
Restricted

Unrestricted

TOTAL NET POSITION

Borough of Oakmont Exhibit 1
Statement of Net Position
Modified Cash Basis
December 31, 2014
Governmental  Business-Type Component
Activities Activities Totals Unit
Sewer (Oakmont
Fund Carnegie
Library)
$1,638,205 $ 452,028 $2,090,233 $5,168
- - - 89,930
113,413 (113,413) - -
43,767 - 43,767 -
15,907 - 15,907 -
1,811,282 338,615 2,149,907 95,098
450,415 - 450,415 -
3,827 - 3,827 90,312
1,357,050 338,615 1,695,665 4,786
$1,360.877 $.338.615 $1.699.492 $95,098

See Accompanying Notes

-3-




sojoN Surduedwoooy 998

860°C6 $ T6h 6601 § CT9'BEES LLST09ET S $10Z ‘1€ Joquuasa(] - uopisod 1N
617 191 SOV 1691 15092€ PIp 671 $10Z 1 Krenuef - uopIsod 19N
(1ze'op) LTO8Y $95°C1 £op'GE uonIsod N Ui safuwy)
L8SE £79°63¢€'¢E (69L°67) 6L°6TY'E s1apsuel], pue s3drasay [esousn [e10],
- - (600°0€) 000'0€ sioysUel),
- L18'85T - L18'86T SUI0U] STIOSUBIIISTIA
L8S'E LOTT 1€2 9.8 sBunIey WLUNSIAU]
- L00'8 - L00'8 PaIOLISOY 10U SHOUNQLIUOY) pue ‘sAIpisqng ‘siuein)
- (AR N4 - (AR 74 10N ‘sasoding [ei5Uan) 10} PIIAT SOXE], JOI0
- 947681 - 9L7°681 ¥e], Iojsuel], a1eisy (89
- 8SL 1601 - BGL'160°T soXe ], SWoou] pauleg
- 9¥S'000°1 - 9P 0091 1aN ‘sesoding jeiauan) Ioj pataa soxe), Auedolg
Soxe],
siaysuely, pue 53d1909y [eIOUDD)
(806°6%) - - - 19%00V% Ev0EC  § vely $ . Kre1qyy a180ure]) JuouneQ
nun uauodwo)
- (965°LEETE) EEE'TY (626'6L£°E) 197°L6VS L8ERETCS YT ELETSS atmLIoAcD Arewld [B10L 4
- £CETY EEETY - Pe6 Tl £8€E16 1 ¥86°€88'1 Jamag
SOMIAIDY 241 -ssauisng
- (676°6LE°E) - (6T6°6L£7E) LTEV8Y v00°STT 0926807 SONIATIOY [ENISWUISACY [EI0L,
- (0L0°SS) - (0L0°SS) - - 0L07SS 198 w2 -Suo uo 1sasetuy pue {edpullg
- (e8v'sLE) - (e8v'sLe) S8V EET I¥8°6L 608'889 uoneaIday - Imny
- (ove'Lze'T) - (ovT*LTT'T) 9ETEVT - 785°0LE" SKemydTH - SYI0M O1and
- (ze8'sez'n) - (z€8's€T'1) LY8'8L EVOLIT TTE'TEY'] Kyayes onang
- $ (g6T'98Y) $ - $ (86T'08%) § 65L8T $ 0zs'Lz  $ LLS'TVS  § JUSUILIDAOD) [eJIUAD)
SINATIOY [EIUSUNLIBAOD)
(Krexqry
a18aure)
wouryeQ) .
nuy s[eol, SOMALDY SOIIANDY suonngLIuoD S301AI0S sosuadxyg ‘ swresgosg/suonouny
jusuodwon adAy, [EIUSWILIGA0E) pue SuEID 10} sagreyn
-ssauisng Sunelod
OIS0 12N Ul §1di309y WeIsold
" sa8uey)) pue.

$1d1909y (SIEWISSINGSI(Y) JON

$107 ‘I€ 19qUIA(Q PIpUY Ie3X
siseq qse) pPIIPON
SOIHIAIOY JO JUIWAIRIS
T NqIOXy juourye( jo ysnoxog



6T 118 1% 0817061% ¢1991¢
LLB'09ET 981061 €19°97
SZ1°69% - -
GT6°L88 65€°081 £19°01
LT8‘E LT8'E -
SIv'0Sy $ - $ - $
76T 118°1$ ORT1°061% €19°01¢
LO6°ST - -
LOL'EY - -
EIVETT - -
S0T'8€9°1$ 981°061% £19°91$
spun,y spunyg pung
[eswuisson  xofeuruoN Speoy
18101, - sooloag
rende)
€ nqrgxy

sajoN Surduedwoooy 29§

YP17998$ T€1°69T$ 81T ELYS
7861V 1€1°692 ST1°69Y
- - ST1°69Y
Tz8°61Y 1€1°69C -
(43T T $ €607 $
PP17998% TET°69C$ 81T ELYS
- - L06 S1

- - LOL'EY

- - EIV'ElT
¥1°998$ 1€1°692$ 1€1°00€$
punyg punyg puny
oAI989Y WNasnNA [BISUSD)
rende) hE)

PI0T ‘1€ WqUdR(
spuny] [BJUAUILIIACK)
siseq qse) paIpoAl

1994g aoueeq
juourye() Jo ysnooyg

SHONVIVE ANNAd ANV
SAILITIEVIT TV.IOL

sooueleq pun [e1ol, |

pousisseun)

pougissy

paoInsay
soouereqg pung

sonIIqery ULy Y0
sopmiqery
SHONVTVE NN ANV SHLLITIEVIT 2

SLHSSV TV1OL

$198SY JUalIn)) IAYI0

suray] predoid

spuny 1oyl woy ang

sjue[eAInby yse) pue yseDd
SLASSV



sojoN Furduedwosdy 298

L300t 1% 981°061% £I9°6T ¢ 7786118 1¢1°60T$ STredy § $10T ‘1€ 19quI33( - doue[eg pung
PIvCZET £86°1¢ 81Z's1 - BLO'LO9E 91L11LT 61650 10z ‘1 Atenuef - ooueleq pung
E9YSE £0Z°86T S6¢'T PpLTS (585°9) (y6T'0LY) Seouefeg pung uy sadueq) 1N
8ECHE 00008 0007005 00628 00001 (Z96°L09) (s3s(1) se0mog Jurowent] JSYIQ [BI0L,
(ED) - - - - (005°Tv9) nQ siajsuel],
8ESC‘ - - - - 8CC'Y stossy rende) 1oy uonesusduro)/sles
00§'CL9 000°08 000005 006°ts 000°01 000°0¢ Uy sIgjsuel],
(sasn)) saomog Suroueury 18I0
gT6 €07 8L (500°861) b (€8S7ST) 899 LEV saryipuadxy 100
SONUAAIY JO (Aouaroya(y) ss9oxy
097'6807 115887 1697206 - GRT ¥8 ISLTEITE samypuadxy [eio],
0pT 0T - - - - oy 0T 1salou]
000°SE - - - - 000'sE redroutig
1901AJ9S 199
0591 - - - - 0591 SNOJUE[IOSIA
608889 rAAL A - - [S Eors 7827°908 uonealosy - amyny
85 0LE’T SOE‘6ET 979708 - - 165°8TL sfemy3IH - syI0M AIqng
TTETEP'T - - - - TLETEP'T Lwayes orang .
LSLOVS - S9 - 0L6°0S TCL'68Y JUIUNIIIACL) jelousny o
Biichiiig)
sammypuadxy
S817060'v 0ZL'99¢ 980 1274 00L'L9 SEV1G0'E SoNUIAIY [BI0],
848871 EPLLT - - S L9 €65 EE SNOUB[[IISIN
LLS 1LY - - - - LLS'TLY §90[AI9g J0j sedrey)
6¥0°L6E 906°8LT 166°¢ - - A A8t [EURUILISA0Z 3]
op6°EL 1L0'09 €6 1477 861 8LE'E] sap[eAoy pue sjuy ‘Iserou]
£8L°TY - - - - €8L°TY S119J10,] pue saulg
097861 - - - - 097861 SHULI3J pUe SISUISLY
T69'L11'E$ - $ - $ - $ - $ T69'LIT €S soxe),
SONUSASY
spun,y spungy punyg punyg pung punyg
[RIUSUNLIDAOL) JofeurmaoN speoy OATOSIY WINSSNA] [elousn
0] - syoaforg renden 110y
Jende)

P10T ‘1€ 19qUI0d( papuy I8
spunJ [BJUATILIIACY)
siseq Yse) payIpoAl
saduepeq pung ul safuey)
pue soInyIpudxy ‘SoNUdAY JO JUIMIILIS
P nqIgxy Jooun{eQ Jo Ysnoxog



ASSETS
Current Assets
Cash and Cash Equivalents

LIARBILITIES
Current Liabilities
Due to Other Funds

NET POSITION
Unrestricted

Borough of Oakmeont
Statement of Net Position
Modified Cash Basis
Proprietary Fund
December 31, 2014

See Accompanying Notes
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Exhibit 5

Sewer
Fund

$452,028




Borough of Oakmont
Statement of Revenues, Expenses and
Changes in Net Position
Modified Cash Basis
Proprietary Fund
Year Ended December 31, 2014

Operating Revenues
Charges for Services

Operating Expenses
Personal Services
Supplies
Other Services and Charges
Total Operating Expenses
Operating Income
Nonoperating Revenues (Expenses)
Investment Income
Debt Principal
Debt Interest
Intergovernmental Revenues
Total Nonoperating Revenues (Expenses)
Income Before Transfers
Transfers Out
Change in Net Position

Net Position - January 1, 2014

. Net Position - December 31, 2014

See Accompanying Notes

-8-

Exhibit 6

Sewer
Fund

$1,913,383

289,053
65,440
1,025,421
1,379,914
533,469
231
(440,000)

(64,070)
12,934

(490,905)

42,564
(30,000)
12,564
326,051

$_338.615



ASSETS
Cash and Cash Equivalents
Investments
Common Stock
Fixed Income

TOTAL ASSETS
LIABILITIES

NET POSITION
Net Position Restricted for Pensions

Borough of Oakmont
Statement of Net Position
Modified Cash Basis
Fiduciary Funds
December 31, 2014

See Accompanying Notes
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Exhibit 7

Pension
Trust
Funds
$ 132,886

1,648,831
2,651,450

4,433,217

$4.433.217



Borough of Oakmont
Statement of Changes in Net Position
Modified Cash Basis
Fiduciary Funds

Additions
Contributions

Employer
Plan Members
Total Contributions
Investment Income
Net Appreciation (Depreciation)
in Fair Value of Investments
Interest and Dividends
Less Investrnent Expense
Net Investment Income
Total Additions
Deductions
Benefits
Administrative Expenses
Total Deductions
Net Increase (Decrease) in Net Position
Net Position Restricted for Pensions

Beginning of Year

End of Year

Year Ended December 31, 2014

See Accompanying Notes
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Exhibit 8

Pension
Trust
Funds

$ 189,099
27,957

217,056

76,404
125,825

(39,257)

162,972

Pl Sl Soet

380,028

251,822
20,964

—_—le A

272,786

—_—

107,242

4,325,975

$4.433.217



Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies

The Borough of Oakmont was incorporated in 1889 under the provisions of Article 9, Section I of the
Constitution of the Commonwealth of Pennsylvania, as amended. The Borough operates under a
Council/Manager form of government.

The accompanying financial statements present the government and its component unit, an entity for which the
government is considered to be financially accountable.

The discretely presented component unit is reported in a separate column in the government-wide financial
statements to emphasize it is legally separate from the government. The discretely presented component unit has
a December 31 year-end.

Discretely Presented Component Unit
Oakmont Carnegie Library

Oakmont Carnegie Library (Library) is a non-profit organization supporting the educational and
intellectual needs of the community. The Library Board consists of seven (7) members appointed by
Council of the Borough of Oakmont. In addition, the Library Director and all other paid employees are
employees of the Borough of Oakmont, and Borough Council retains the right to hire and set the salary
and benefits. The Library makes an annual report of the monies received from the Borough and the
dispositions made thereof to Borough Council.

As discussed further in Note 1C, these financial statements are presented on a modified cash basis of accounting.
This modified basis of accounting differs from accounting principles generally accepted in the United States of
America (GAAP). The more significant accounting policies used by the Borough are discussed below.

A. Basic Financial Statements - Government-Wide Statements

The Borough’s basic financial statements include both government-wide (reporting the Borough as a whole)
and fund financial statements (reporting the Borough’s major funds). Both the government-wide and fund
financial statements categorize primary activities as either governmental or business-type. The Borough’s
police, highway, sanitation, parks and general administrative services are all classified as governmental
activities. The Borough’s sewer fund is accounted for as a business-type activity.

In the government-wide statement of net position, governmental activities and business-type activities are
presented on a consolidated basis by column.

-11-



Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont’d)
A. Basic Financial Statements - Government-Wide Statements (Cont’d)

The government-wide statement of activities reports both the gross and net cost of each of the Borough’s
functions. The functions are also supported by general government receipts (certain intergovernmental
revenues, charges for services, etc.). The statement of activities reduces gross expenses by related program
revenues, operating and capital grants. Program revenues must be directly associated with the function
(public safety, public works - sanitation, public works - highways, culture and recreation, etc.). Operating
grants include operating-specific and discretionary (either operating or capital).

The governmental activities net costs by function are normally covered by general receipts including real
estate taxes, earned income taxes, intergovernmental receipts, interest income and rents. Business-type
activities are financed in whole or in part by fees charged to external parties for goods or services.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection
with a proprietary fund’s principal ongoing operations. The principal operating revenues of the proprietary
fund are sewer and sanitation charges to customers for sales and services. Operating expenses for the
enterprise fund include the cost of sales and services and administrative expenses. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

The government-wide focus is more on the Borough as an entity and the change in the Borough’s net
position resulting from the current year’s activities.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payment-in-lieu of taxes and other charges between various
other functions of the government. Elimination of these charges would distort the direct costs and program
revenues reported for the various functions concerned.

B. Basic Financial Statements - Fund Financial Statements

Fund financial statements of the Borough are organized into funds, each of which is considered to be a
separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing accounts
that constitutes its assets, liabilities, fund equity, revenues and expenditures. Funds are organized into three
categories: governmental, proprietary and fiduciary.

The emphasis in fund financial statements is on the major funds in the governmental and proprietary
categories. Nonmajor funds are summarized into a single column. GASBS No. 34 sets forth the minimum
criteria (percentage of the assets, liabilities, revenues or expenditures) for the determination of major funds.
The nonmajor funds are combined in a column in the fund financial statements.

-12-



Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont’d)
B. Basic Financial Statements - Fund Financial Statements (Cont’d)
1. Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of
financial position and change in financial position (sources, uses, and balances of financial resources)
rather than upon net income. The Borough reports these major governmental funds and fund types:

"The general fund is the Borough’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

Special revenue funds are used to account for the proceeds of specific revenue sources that are legally
restricted to expenditures for certain purposes. The Kerr Museum Fund is considered a major special
revenue fund.

Capital projects funds account for revenues and expenditures used for capital purchases in the Borough.
The Capital Reserve Fund and Capital Projects - Roads Fund are considered major capital projects
funds.

The activities reported in these funds are reported as governmental activities in the government-wide
financial statements.

2. Proprietary Fund - Enterprise Fund

Enterprise funds are used to account for business-type activities provided to the general public. These
activities are financed primarily by user charges, and the measurement of financial activity focuses on net
income measurement similar to the private sector. The reporting entity includes the following enterprise
fund that is reported as a major fund:

The sewer fund is used to account for resources derived from sewer and solid waste billings to residents
and related disbursements.

3. Fiduciary Funds
Fiduciary funds are used to report assets held in a trustee or agency capacity for others and are therefore
not available to support Borough programs. The reporting focus is on net position and changes in net
position. The Borough’s fiduciary funds are presented in the fiduciary fund financial statements by type
(pension, private purpose, or agency). The Borough reports the following fund type:
The pension trust funds account for the activities of the police and general employees’ pension plans,

which accumulate resources for pension benefit payments to covered employees.

-13-



Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont'd)
.B. Basic Financial Statements - Fund Financial Statements (Cont’d)
3. Fiduciary Funds (Cont’d)
" Fiduciary funds are not incorporated into the government-wide financial statements.
C. Measurement Focus and Basis of Accounting |

Measurement focus is a term used to describe how transactions are recorded within the various financial
statements. Basis of accounting refers to when transactions are recorded regardless of the measurement
focus applied.

Measurement Focus

In the government-wide statement of net position and the statement of activities, both governmental and
business-type activities are presented using the economic resources measurement focus, within the
limitations of the modified cash basis of accounting, as defined in the basis of accounting note below.

In the fund financial statements, the “current financial resources” measurement focus or the “economic
resources” measurement focus, as applied to the modified cash basis of accounting, is used as appropri-
ate.

a. All governmental and fiduciary funds utilize a current financial resources measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given period.
These funds use fund balance as their measure of available spendable financial resources at the end of
the period.

b. The proprietary fund utilizes an economic resources measurement focus within the limitations of the
modified cash basis of accounting. The accounting objectives of this measurement focus are the
determination of operating income, changes in net position (or cost recovery), net financial position,
and cash flows. All assets, deferred outflows, liabilities, and deferred inflows (whether current or
noncurrent or financial or nonfinancial) associated with their activities are generally reported within
the limitations of the modified cash basis of accounting.

Basis of Accounting

In the government-wide statement of net position, the statement of activities and the fund financial
statements, governmental, business-type activities and fiduciary fund types are presented using a modified
cash basis of accounting. This basis recognizes assets, liabilities, net position/fund equity, revenues, and
expenditures/expenses when they result from cash transactions. This basis is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

14



Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont'd)
C. Measurement Focus and Basis of Accounting (Cont'd)
Basis of Accounting (Cont’d)
As a result of the use of this modified cash basis of accounting, certain assets and their related revenues
(such as accounts receivable and revenue for billed or provided services not yet collected) and certain
liabilities and their related expenses (such as accounts payable and expenses for goods or services
received but not yet paid, and accrued expenses and liabilities) are not recorded in these financial
statements.
The Borough has not recorded capital assets and infrastructure arising from cash transactions or the
provision for accumulated depreciation and depreciation expense in the government-wide or proprietary

fund statements.

Outside debt and other long-term liabilities have not been recognized in the government-wide statement of
net position and the proprietary-type fund financial statements.

If the Borough utilized the basis of accountiﬁg recognized as generally accepted, the fund financial
statements for governmental and fiduciary funds would use the modified accrual basis of accounting and
the proprietary fund types would use the accrual basis of accounting. All government-wide financials
would be presented on the accrual basis of accounting.

D. Financial Statement Amounts

1. Cash and Cash Equivalents

The government’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

2. Investments
Investments for the government are reported at fair value.
3. Government-wide Net Position
Government-wide net position is divided into two components:
Restricted - consist of assets with constraints placed on the use either by (1) external groups such as

creditors, grantors, contributors, or laws or regulations of other governments, or (2) law through
constitutional provisions or enabling legislation.

-15-



Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont’d)
D. Financial Statement Amounts (Cont’d)
3. Government-wide Net Position (Cont’d)
Unrestricted - all other net position is reported in this category.
4. Fund Financial Statements - Governmental Fund Balances
In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable - amounts that cannot be spent either because they are in a nonspendable form or because
they are legally or contractually required to be maintained intact.

Restricted - the part of fund balance that is restricted to be spent for a specific purpose. The constraints
on these amounts must be externally imposed by creditors, grantors, contributors or laws or regulations
of other governments, or by enabling legislation. Enabling legislation authorizes the government to
assess, levy, change or mandate payments and includes a legally enforceable requirement on the use of

these funds.

Comumitted - the portion of fund balance that can only be used for specific purposes as a result of
formal action by the Borough's highest level of authority, Borough Council. Once the item is
committed, it cannot be used for any other purpose unless changed by the same procedures used to
initially constrain the money, which is the passage of a motion.

Assigned - reflects the Borough's intent to use the money for a specific purpose, but is not considered
restricted or committed. Fund balance may be assigned by management.

Unassigned - represents the part of spendable fund balance that has not been categorized as restricted,
committed or assigned. The general fund is the only fund permitted to have a positive unassigned fund

balance.

Proprietary Funds - the difference among assets and liabilities of proprietary funds is reported as net
position and classified in the same manner as the government-wide financial statements, as previously

described.
5. Use of Restricted Resources

When an expense is incurred that can be paid using either restricted or unrestricted resources (net
position), the Borough’s policy is to first apply the expense toward restricted resources and then toward
unrestricted resources. In governmental funds, the Borough’s policy is to first apply the expenditure
toward restricted fund balance and then to other, less-restrictive classifications - committed and then
assigned fund balances before using unassigned fund balances.
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Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont'd)
D. Financial Statement Amounts (Cont’d)
6. Internal and Interfund Balances and Activities

In the process of aggregating the financial information for the government-wide statement of net position
and statement of activities, some amounts reported as interfund activity and balances in the fund financial
statements have been eliminated or reclassified.

Interfund activity resulting from cash transactions or events, if any, within and among the governmental
and proprietary fund categories is reported as follows in the fund financial statements:

a. Interfund loans - amounts provided with a requirement for repayment are reported as interfund
receivables and payables.

b. Interfund services - sales or purchases of goods and services between funds are reported as
revenues and expenditures or expenses.

c. Interfund reimbursements - repayments from funds responsible for certain expenditures or
expenses to the funds that initially paid for them are not reported as reimbursements but as
adjustments to expenditures or expenses in the respective funds.

d. Interfund transfers - flow of assets from one fund to another when repayment is not expected and
reported as transfers in and out.

Government-wide Financial Statements

Interfund activity and balances resulting from cash transaction or events, if any, are eliminated or
reclassified in the government-wide financial statements as follows:

a. Internal balances - amounts reported in the fund financial statements as interfund receivables and
payables are eliminated in the “Governmental” and “Business-Type Activities” columns of the
statement of net position, except for the net residual amounts due between governmental and
business-type activities, which are reported as internal balances.

b. Internal activities - amounts reported as interfund transfers in the fund financial statements are
eliminated in the government-wide statement of activities, except for the net amount of transfers
between governmental and business-type activities, which are reported as transfers - internal
activities. The effects of interfund services between funds, if any, are not eliminated in the
statement of activities.
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Borough of Oalkimont
Notes to Financial Statements
December 31, 2014

Note 1 - Summary of Significant Accounting Policies (Cont’d)
D. Financial Statement Amounts (Cont’d)
6. Internal and Interfund Balances and Activities (Cont’d)
Government-wide Financial Statements (Cont’d)

c. Primary government and component unit activity and balances - resource flows between the
primary government (the Borough) and the discretely-presented component unit (the Oakmont
Carnegie Library) are reported as if they were external transactions and are classified separately
from internal balances and activities within the primary government.

Note 2 - Budgets and Budgetary Accounting

Budgets are adopted, on a modified cash basis of accounting, for all funds, except the pension trust funds.
Budgetary control for the pension trust funds is maintained by the provisions of the funds as implemented by
their respective governing boards.

The Borough uses the following procedures in establishing the budgetary data reflected in the financial
statements as prescribed in the Borough's Code:

1. The budget is prepared in any manner designated by Members of Council (Council).
2. The Borough must prepare the budget not less than 30 days before adoption.

3. Notice that the proposed budget is available for inspection must be published by the secretary in a
newspaper of general circulation, and the proposed budget must be kept on file with and made
availablefor public inspection by the secretary for a period of 10 days after the notice and prior to
adoption.

4. On or before December 31, Council must finally adopt the budget. Upon completion of the budget,
Council shall adopt the real estate tax ordinance.

Adoption of the budget by Council constitutes approximations of the expenditures for the fiscal year, and the
budget is employed as a management control device during the year. Under the Borough Code, the expenditure
budget may be amended by Council after a public hearing. Within the general fund accounts, the Borough
Manager is authorized to transfer budgeted amounts between operating departments provided that such transfers
do not alter total expenditures approved by Council. Therefore, in the general fund, as in all other funds that
have legally adopted budgets, the legal level of control over expenditures is the surplus or deficit of the funds as
a whole. Operating departments are charged with the maintenance of the budget for the department as a whole;
however, operating departments may exceed the appropriation with the approval of the Borough Manager. Any
excess appropriations at the end of the fiscal year are not carried forward; but, instead, lapse.
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Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 3 - Net Position/Fund Balance Classifications
The purposes of the fund balance classifications as of December 31, 2014, are as follows:

The restricted fund balance of $3,827 in the nonmajor funds is restricted for highway maintenance, rebuilding
and construction.

The assigned fund balances in the Kerr Museum, capital reserve, capital projects - roads and nonmajor funds
are for the following purposes:

1. Kerr Museum $265,131
2. Future fire truck purchases 50,500
3. Future capital expenditures 6,657
4. Future traffic signal 27,665
5. Reserve funds 300,000
6. Generator 35,000
7. Future road maintenance 16,613
8. Oakmont Boulevard improvements 106,296
9. Park Improvements 80,063

Note 4 - Deposits and Investments

Pennsylvania statutes provide for investment of governmental funds into certain authorized investment types
including U. S. Treasury bills, other short-term U. S. and Pennsylvania government obligations, and insured or
collateralized time deposits and certificates of deposit. The statutes do not prescribe regulations related to
demand deposits; however, they do allow the pooling of governmental funds for investment purposes. In
addition to the investment, authorized for governmental funds, fiduciary fund investments may also be made in
corporate stocks and bonds, real estate and other investments consistent with sound business practice.

The deposit and investment policy of the Borough adheres to state statutes and or prudent business practice.
Deposits of the governmental funds are either maintained in demand deposits or highly liquid money market
funds and are captioned as cash in the combined balance sheet. The deposits and investments of the fiduciary
funds are administered by trustees and are held separately from those of other municipal funds. Investments are
reported at fair value. Fair value is based on quoted market prices. Securities traded on a national or
international exchange are valued at the last reported sales price at current exchange rates. Investments that do
not have an established market are reported at estimated fair value. There were no deposit or investment
transactions during the year that were in violation of either their state statutes or the policy of the Borough.
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Note 4 - Deposits and Investments (Cont'd)
Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in an event of a bank failure, the government’s deposits may not be
returned to it. The Borough does not have a deposit policy for custodial credit risk. Deposits in excess of
amounts covered by the Federal Deposit Insurance Corporation are collateralized in accordance with Act 72
of 1971 of the Pennsylvania State Legislature which requires the institution to pool collateral for all
governments and have the collateral held by an approved custodian in the institution's name. As of December
31, 2014, $1,917,983 of the Borough's bank balance of $2,167,983 was exposed to custodial credit risk as
follows:

Uninsured and Collateral Held by Pledging Banks'
Agent Not in the Borough's Name $1.917,983

As of December 31, 2014, the component unit's bank balance of $6,364 was not exposed to custodial credit
risk.

As of December 31, 2014, the Borough had the following investments:

Weighted Average
Investment Type Fair Value Maturity (Years)
Money Market Funds
State Street Inst. Liquid Reserves $ 132,886
Common Stock 1,648,881
U. S. Agencies 1,733,265 4.80
U. S. Treasuries 327,788 2.09
Corporate Bonds 590,397 4.39
$4,433.217
Portfolio Weighted
Average Maturity 4.37

The investments above are reported in the Borough's fiduciary funds.

As of December 31, 2014, the component unit's investments of $89,930 were comprised entirely of mutual
funds.

Interest Rate Risk - The Borough does not have policy related to investment rate risk.
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December 31, 2014

Note 4 - Deposits and Investments (Cont'd)
Custodial Credit Risk - Deposits (Cont'd)

Credit Risk - Pennsylvania statutes authorize the type of investments allowed and are described above. The
Borough has no investment policy that would further limit its investment choices. The Borough's invest-
ments, excluding its common stock, mutual funds and U. S. Government guaranteed obligations, are rated by
the nationally recognized statistical rating organization, Standard and Poor’s (S&P) and Moody's as follows:

Credit Quality Distribution of Securities
with Credit Exposure as a Percentage of Total Investments

Credit Rating
Investment Type S&P Moody’s Percentage
Money Market Funds AAAm N/A 3.00%
U. S. Treasuries N/A Aaa 7.39%
U. S. Government Agencies AA - 34.09%
U. S. Government Agencies N/A - 5.01%
U. S. Government Agencies - Aaa 36.44%
U. S. Government Agencies - N/A 2.66%
Corporate Obligations A - 9.80%
Corporate Obligations - A 9.85%
Corporate Obligations BBB - 3.52%
Corporate Obligations - Baa 3.47%

Custodial Credit Risk Investments - This is the risk that in the event of failure of the counterparty, the
Borough will not be able to recover the value of its investments. The Borough does not have an investment
policy for custodial credit risk. None of the Borough's investments are subject to custodial risk.
Concentration of Credit Risk - At December 31, 2014, the Borough and the component unit do not have a
policy for concentration of credit risk.

Note 5 - Interfund Balances/Transfers

4 Interfund balances at December 31, 2014 were:

Interfund Interfund
Receivable Payable
General Fund $113,413 $ -
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Note 5 - Interfund Balances/Transfers (Cont’d)

Interfund Interfund
Receivable Payable

Proprietary Fund
Sewer Fund $ - $113,413
$113.413 $113.413

Balances resulted from the time lag between dates that (1) interfund goods and services are provided or
reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3) payments
between funds are made. All balances above are expected to be collected in the subsequent year, except for the
balance between the general fund and centennial fund, which will be eliminated when the certificate of deposit
held by the general fund matures and the centennial fund's portion of the balance is distributed.

For the year ended December 31, 2014, interfund transfers consisted of the following:

Transfer From

General Proprietary
Fund Fund Totals
Transfer To
General Fund $ - $30,000 $ 30,000
Kerr Museum Fund 10,000 - 10,000
Capital Reserve Fund 52,500 - 52,500
Capital Projects - Roads Fund 500,000 - 500,000
Nonmajor Funds 80,000 - 80,000
$642.500 $30.000 $672.500

The transfers from the general fund to the Oakmont Boulevard project fund ($80,000) and the Kerr Museum
fund ($10,000) were approved per the annual budget for annual funding.

Of the $500,000 that was transferred from the general fund to the capital projects - roads fund, $300,000 was
approved per the annual budget. The remaining balance of $200,000 was approved by Council from the 2013
fund balance.

The transfer from the general fund to the capital reserve fund ($52,500) was for assorted future capital projects.

The transfer from the sewer fund to the general fund ($30,000) was to reimburse the general fund for
expenditures.
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Note 6 - Real Estate Taxes

The tax collector bills and collects real estate taxes on behalf of the Borough based upon assessed values
provided by the County. The Borough's tax rate for all purposes in 2014 was 3.40 mills ($3.40 per $1,000
assessed valuation). The tax calendar for real estate taxes levied for 2014 is as follows:

Tax Levy Date April 1, 2014
2% Discount Period April 1 to May 31, 2014
Face Payment Period June 1 to July 31, 2014
10% Penalty Period August 1, 2014 until liened

Note 7 - Long-Term Liabilities

Long-term liability activity for the year ended December 31, 2014, was as follows:

Balance Balance Due Within
01/01/14 Additions Retirements 12/31/14 One Year
Governmental Activities
Bonds Payable
General Obligation Bonds $1,525.000 $ - $115,000 $1,410,000  $120.000
Business-Type Activities
Bonds Payable
General Obligation Bonds $2.585.000 $ - $440,000 $2.145,000  $450.000

General Obligation Bonds - Governmental Activities

Series of 2012 in the amount of $1,075,000;

payable semi-annually on May 15 and November 15 from

the component unit; interest fluctuates from 1.0% to

2.7% through 2024. The debt service source for this

issue is the library. $ 895,000

Series of 2011 is broken into two parts, the

refunding portion (business-type activities) and the new

money portion (governmental activities). New money

portion is in the amount of $620,000; payable semi-

annually on May 15 and November 15 from the general

fund; interest fluctuates from 2.0% to 4.3% through 2026. 515,000

$1.410,000
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Note 7 - Long-Term Liabilities (Cont’d)
General Obligation Bonds - Business-Type Activities

Series of 2011 is broken into two parts, the refunding

portion (business-type activities) and the new money

portion (governmental activities). Refunding portion is in

the amount of $3,900,000; payable semi-annually on May

15 and November 15 from the sewer fund; interest

fluctuates from 2.0% to 3.1% through 2019. $2.145.000

The annual debt service requirements to maturity, including principal and interest,‘for the long-term debt as
of December 31, 2014, are as follows:

Governmental Activities Business-Type Activities
General Obligation Bonds General Obligation Bonds
Year Ended ‘
December 31, Principal Interest Principal Interest Totals
2015 $ 120,000 $ 37,867 $ 450,000 $ 54,325 $ 662,192
2016 120,000 36,282 465,000 41,725 663,007
2017 120,000 34,217 480,000 28,510 662,727
2018 125,000 32,065 490,000 15,165 662,230
2019 130,000 29,125 260,000 4,030 423,155
2020-2024 690,000 89,875 - - 779,875
2025-2026 105,000 - 6,880 - - 111,880
$1.410.000 $266.311 $2.145.000 $143.755 $3.965.066

Note 8 - Defined Benefit Pension Plans
A. Plan Descriptions, Contribution Information, and Funding Policies

The Borough of Oakmont contributes to two Defined Benefit Pension Plans. Assets are held separately and
may be used only for the payment of benefits to the members of the respective Plans.

Borough of Oakmont Police Pension Plan (PPP) - The Police Pension Plan is a single-employer defined
benefit pension trust fund: Any person employed on a full-time basis by the Borough as a member of the
police force is eligible to participate in the Plan.
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Note 8 - Defined Benefit Pension Plans (Cont’d)

A. Plan Descriptions, Contribution Information, and Funding Policies (Cont’d)

General Employees' Pension Plan (GEPP) - The General Employees' Pension Plan is a single-employer
defined benefit Trust Fund Plan. Any municipal employee person employed on a full-time salaried basis by

the Borough is eligible to participate in the Plan.

Actuarial valuations are performed biannually. For additional information related to basis of accounting and
reported investment values, see Notes 1C and 4. The Plans do not issue stand-alone financial reports.

The following is a summary of funding policies, contribution methods, and benefit provisions:

Date Established

Governing Authority and
Administrator

Determination of Contribution
Requirements
Employer
Plan Members
Funding of Administrative Costs

Eligibility Requirements

Normal Retirement

Early Retirement

Vesting

PPP
July 12, 1949
Borough Council

and Ordinances

Actuarially determined
$105,979
2.5% of compensation

Investment earnings

Age 55 with 25 years
of aggregate service

None

100% after completion
of 12 years of service
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GEPP
July 12, 1949

Borough Council
and Ordinances

Actuarially determined
$82,381
3.5% of compensation

Investment earnings

Earliest of the following:

a. age 65 and 20 years of
credited service

b. age 62 and 25 years of
credited service

c. age 55 and 35 years of
credited service

None
100% after completion of

12 years of credited
service



Borough of Oakmont

Notes to Financial Statements

Note 8 - Defined Benefit Pension Plans (Cont’d)

December 31, 2014

A. Plan Descriptions, Contribution Information, and Funding Policies (Cont’d)

Retirement Benefit

Service Increment

Post Retirement Benefit Increases

Provisions for Disability Benefits

Provisions for Death Benefits

PPP

50% of final 36 months
average salary, plus
service increment, if any

Additional monthly benefit
of $100 for completion of
each year of service in
excess of 26 years up to a
maximum of $200

No
Yes

Yes

GEPP

50% of final 36 months
average salary, plus

~ service increment, if any

Additional monthly benefit
of $100 for completion

of 41 years of credited
service for non-union
employees

No
No

Yes

Memberships of the Plans are as follows, based on the latest actuarial valuation reports dated January 1,

2013:

Deferred Vested Members
Nonvested Active Members

Fully Vested Active Members
Retirees and Beneficiaries Currently
Receiving Benefits

Total

PPP

fun

ks

GEPP
1
3
4

)

1

Actuarial assumptions and other information used to determine the annual required contributions (ARC) are
located in the Supplementary Information Section of this report.
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Note 8 - Defined Benefit Pension Plans (Cont'd)
B. Annual Pension Cost, Net Pension Obligation, and Reserves
Current year annual pension costs for the Police and General Employees' Plans are shown in the trend
information provided below. Annual required contributions were made by both Plans. The net pension
obligations (assets) for the Police Pension Plan and the General Employees' Pension Plan are also shown

below.

The annual pension costs and net pension obligations (assets) for the Plans for the current year are as

follows:
PPP GEPP
Annual Required Contribution $105,979 $ 82,381
Interest on Net Pension Obligation - (1,462) (947)
Adjustment to Annual Required Contribution 2,499 ' 2,893
Annual Pension Cost 107,016 84,327
Contributions Made 105,979 82,381
Increase (Decrease) in Net
Pension Obligation 1,037 1,946
Beginning of Year (19,758) (17,160)
End of Year $(18.721 $(15.214)

There are no assets legally reserved for purposes other than the payment of Plan member benefits for either
Plan.

At December 31, 2014, the Police Pension Plan investments consisted of 10% in U.S. treasury notes, 37%
in U.S. agencies, 14% in corporate bonds, and 39% in common stocks, and the General Employees'
Pension Plan investments consisted of 3% in U.S. treasury notes, 46% in U.S. agencies, 13% in corporate
bonds, and 38% in common stocks.
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Note 8 - Defined Benefit Pension Plans (Cont'd)
C. Trend Information

Police Pension

General Employees

Net Pension

Annual Obligation Annual
Year Ended Pension Percentage (Asset) Pension Percentage
December 31, Cost Contributed NPO Cost Contributed
2012 § 78,034 99% $(20,795) $62,927 97%
2013 106,775 99% (19,758) 82,154 104%
2014 107,016 99% (18,721) 84,327 98 %

Net Pension
Obligation
(Asset)
NPO

$(13,523)
(17,160)
(15,214)

The following is funded status information for each Plan as of January 1, 2013, the most recent actuarial

valuation date:

Actuarial UAAL (Excess
Accrued Unfunded AAL of Assets over
Actuarial Liability = (UAAL) Excess AAl)asa
Value of (AAL) of Assets Funded Covered Covered
Assets Entry Age over AAL Ratio Payroll Payroll
(a) (b) (b-a) (a/b) (© [(b-a)/c]
Police $2,692,957 $3,067,112 $374,155 88% $526,464 71%
General Employees 1,501,007 1,853,363 352,356 81% 357,106 99%
D. Net Pension Liability
The components of the net pension liability at December 31, 2014 are as follow:
PPP GEPP
Total Pension Liability $3,326,706 $1,940,807
Plan Fiduciary Net Position 2,859,613 1,573,604
Net Pension Liability $_467.093 $_367,203

Plan fiduciary net position as a percentage of the total pension liability 85.96 %PPP and 81 .08% for GEPP.
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December 31, 2014

Note 8 - Defined Benefit Pension Plans (Cont'd)

D. Net Pension Liability (Cont’d)

Actuarial Assumptions: The total pension liability for both plans was determined by an actuarial valuation as
of January 1, 2013 and rolled forward to the reporting date using the following significant actuarial
assumptions applied to all periods included in the measurement:

Inflation:

Salary Increases:

Mortality:

Expected Long-Term
Rate of Return:

3.0%
4.5%

RP-2000 combined health mortality table with blue collar
adjustment, with rates set forward 5 years for disabled members

6.5%

The long-term expected rate of return on pension plan investments
was determined using a building-block method in which the best-
Estimate ranges of expected future real rates of return (expected
Returns, net of inflation and investment expenses not funded though
the MMO) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation. Best
estimates of arithmetic rates of return for each major asset class
included in the target asset allocation as of December 31, 2014 are
summarized in the following table:

Long-Term
Asset Class Expected Real ROR
Equities 6.3%
Fixed Income 2.0%
Cash and Equivalents 0.0%
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Note 8 - Defined Benefit Pension Plans (Cont'd)

D. Net Pension Liability (Cont’d)

Discount Rate: The discount rate used to measure the total pension liability was 6.5%. The projection of
cash flows used to determine the discount rate assumed that plan member contributions will be made at the
current contribution rate and that employer contributions will be made equal to the Minimum Municipal
Obligation. Based on those assumptions, the pension plan’s fiduciary net position was projected to be
available to make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit payment

to determine the total pension liability.

Sensitivity of the net pension liability to changes in the discount rate: The following shows effect of a 1%
change in the discount rate on the net pension liability:

1.0% Current 1.0%
Decrease Rate Increase
5.5% 6.5% 7.5%
Net Pension Liability
PPP $821.948 $467.093 $167.948
GEPP $535,586 $367.203 $220.721

Note 9 - Risk Management

The Borough of Oakmont is exposed to various risks of loss related to tort; theft of, damage to, and destruction
of assets, errors and omissions; injuries to employees; and natural disasters. These risks are covered by
commercial insurance purchased from independent third parties. The Borough also purchases commercial
insurance for its employee health and accident insurance coverage. Settled claims for these risks have not
exceeded commercial insurance coverage for the past three years.

Note 10 - Operating Leases - Component Unit
The Oakmont Carnegie Library is committed under lease agreements for various computer equipment. These
leases are considered for accounting purposes to be operating leases. The following is a schedule by years of

future minimum payments required under these operating leases that have initial or remaining non-cancelable
Jease terms in excess of one year as of December 31, 2014:
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Note 10 - Operating Leases - Component Unit (Cont’d)

Year Ended
December 31,

2015 $10,890
2016 10,890
2017 7,027
2018 3,165
2019 2,110

$34.082

For the year ended December 31, 2014, the rental expense for the operating leases was $12,310.

Note 11 - Lease Agreement

The Borough, as lessor, entered into a lease agreement whereby the Borough leased a parcel of land for
communication facilities. The lease terminates in 2035. The total rent received in 2014 was $32,427.

Note 12 - Post-Employment Benefits Other Than Pensions
A. Plan Description

The Borough of Oakmont administers a single-employer defined benefit post-employment benefit plan. The
plan provides medical premium reimbursement and life insurance benefits to police and public works
retirees. Benefit provisions are mostly established through negotiations between the Borough and union or
group representing the employees. The plan does not issue a publicly available financial report.

B. Funding Policy
o Retirement Plan Eligibility Police Public Works

a. Normal Retirement Age 55 and 25 years Earliest of the following:
of service. a. age 65 and 20 years of
service;
b. age 62 and 25 years of
service;
c. age 55 and 35 years of
service.
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Note 12 - Post-Employment Benefits Other Than Pensions (Cont’d)
B. Funding Policy (Cont’d)
e Post-Retirement Health Insurance

a. Eligibility for Benefit Benefit is provided at normal No benefit offered.
retirement as defined under
the retirement plan.

b. Benefit at Retirement The Borough will pay the None
remainder of the COBRA
premium above and beyond
the retiree contribution for
coverage for a maximum of
18 months after retirement.

e Post-Retirement Life Insurance

a. Eligibility for Benefit Benefit is provided at normal Benefit is provided at
retirement as defined under normal retirement as
the retirement plan. defined under retirement

plan.

b. Benefit at Retirement The Borough will provide The Borough will provide
a paid-up life insurance a paid-up life insurance -
policy in the amount of policy in the amount of
$1,000. Paid while $5,000. Paid while
employed, no OPEB employed, no OPEB
obligation. obligation.

Memberships of the plan are as follows, based on the latest actuarial evaluation reports dated January 1,

2012:

Active Members 7
Retired Participants -
Total 1
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Note 12 - Post-Employment Benefits Other Than Pensions (Cont'd)

B. Funding Policy (Cont’d)

For the year ended December 31, 2014, the Borough contributed $0 toward reimbursement of healthcare
premium costs for retired participants. The plan is currently funded on a pay-as-you-go basis.

. Annual OPEB Cost and Net OPEB Obligation

The Borough's annual other post-employment benefit (OPEB) cost (expense) is calculated based on the
annual required contribution of the employer (ARC), an amount actuarially determined in accordance with
the parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing
basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities (funding
excess) over a period not to exceed thirty years. The following table shows the components of the
Borough's annual OPEB cost for the year, the amount actually contributed to the Plan and changes in the
Borough's net OPEB obligation.

Annual Required Contribution $ 9,039
Interest on Net OPEB Obligation (52)
Adjustment to Annual Required Contribution 83
Annual OPEB Cost (Expense) 9,070
Contributions Made -
Increase (Decrease) in OPEB Obligation 9,070
Net OPEB Obligation - Beginning of Year (1,291)

Net OPEB Obligation - End of Year $_7.779

The Borough’s OPEB cost, the percentage of annual OPEB cost contributed to the Plan and the net OPEB
obligation for the years ended December 31, 2014, 2013 and 2012, is as follows:

Net
Year Percentage of OPEB
Ended Annual Annual OPEB Obligation
OPEB Cost Cost Contributed (Asset)
12/31/14 $9,070 0% . $7,779
12/31/13 8,992 136% (1,291)
12/31/12 8,631 274% 1,988
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Note 12 - Post-Employment Benefits Other Than Pensions (Cont'd)
D. Funded Status and Funding Progress

As of January 1, 2012, the actuarial accrued liability for benefits was $71,053, all of which was unfunded.
The covered payroll (annual payroll of active employees covered by the Plan) was $482,772 and the ratio of
unfunded actuarial accrued liability to the covered payroll was 14.7%.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality and the healthcare cost trend. Amounts determined regarding the funded status of
the Plan and the annual required contributions of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are made about the future. The schedule of
funding progress, presented as required supplementary information following the notes to the financial
statements, presents trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities for benefits.

E. Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the Plan as
understood by the employer and the Plan members) and include the types of benefits provided at the time of
each valuation and the historical pattern of sharing of benefit costs between the employer and Plan members
to that point. The actuarial methods and assumptions used include techniques that are designed to reduce the
effects of volatility on actuarial accrued liabilities and the actuarial value of assets, consistent with long-term
perspective of the calculations.

The following is a summary of the actuarial method and assumptions based on the latest actuarial valuation
report dated January 1, 2012:

Data Furnished by the Borough as of January 1, 2012

Interest Rate 4.0%

Retirements Rates : 100% at normal retirement age

Disability Rates 60% of the rates of disablement from advanced pension tables

Trend for Healthcare
Reimbursement 4.0% for 2012 and 5.0% thereafter
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Borough of Oakmont
Notes to Financial Statements
December 31, 2014

Note 12 - Post-Employment Benefits Other Than Pensions (Cont'd)

E. Actuarial Methods and Assumptions (Cont’d)

Cost Method Entry Age Normal
Amortization Method 25-year level dollar open period
Funding Policy Pay as you go
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Borough of Oakmont

Schedule of Revenues, Expenditures
and Changes in Fund Balance

Modified Cash Basis

General Fund - Budget and Actual
Year Ended December 31, 2014

Budgeted Amounts
Original Final
Revenues
Taxes
Real Estate Taxes
Current $1,539,145 $1,539,145
Delinquent 30,000 30,000
Liened 20,000 20,000
Regional Asset District Sales Tax 110,000 110,000
Real Estate Tra_nsfer Tax 150,000 150,000
Earned Income Taxes/Wage Taxes 1,015,000 1,015,000
Local Services Taxes 123,000 123,000
Total Taxes 2,987,145 2,987,145
Licenses and Permits
Cable Television Franchise 140,000 140,000
All Other Licenses and Permits 9,600 9.600
Total Licenses and Perimits 149,600 149,600
Fines and Forfeits 43,500 43,500
Interest, Rents and Royalties
Interest Earnings 500 500
Rents and Royalties 13,000 13,000
Total Interest, Rents and Royalties 13,500 13,500
Intergovernmental
Federal
All Other Fed. Shared Rev. & Entitlements 100 100
State
Public Utility Realty Tax 3,700 3,700
General Municipal Pension Sys. State Aid 88,587 88,587
Alcoholic Beverage Taxes (Bev. Lic.) 2,800 2,800
Foreign Fire Insurance Tax Distribution 44,000 44,000
Total Intergovernmental Revenues 139,187 139,187
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Actual

(Budgetary
Basis)

$1,525,394
6,780
68,372
115,224
185,276
1,091,758
124,888

3,117,692
147,616
10,644
158,260

42,783

Ui B thastl

278

13,100

13,378

3,746
65,755
2,800
41,851

114,152

Variance with

Final Budget
Positive
(Negative)

$ (13,751)
(23,220)
48,372
5,224
35,276
76,758
1,888

130,547
7,616
1,044
8,660

717
(222)
100

122

100

46
(22,832)

(2,149)
(25,035)



Borough of Oakmont
Schedule of Revenues, Expenditures
and Changes in Fund Balance
Modified Cash Basis
General Fund - Budget and Actual
Year Ended December 31, 2014

Variance with

Actual Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
Revenues (Cont'd)
Charges for Services
General Government $ 16,000 $ 16,000 $ 16,876 $ 876
Public Safety 58,000 58,000 60,903 2,903
All Other Charges for Hwys. & Street Svcs. 10,800 10,800 13,957 3,157
Culture and Recreation 47,500 47,500 79,841 32,341
Total Charges for Services 132,300 132,300 171,577 39,277
Miscellaneous Revenues
Other Miscellaneous Revenues 39,000 39,000 30,192 (8,808)
Refunds of Prior Year's Expenditures - - 3,401 3,401
Total Miscellaneous Revenues 39,000 39,000 33,593 (5,407
Total Revenues 3,504,232 3,504,232 3,651,435 147,203
Expenditures
Current:
General Government
Executive
Personal Services 205,642 205,642 202,678 2,964
Supplies 11,500 11,500 15,896 (4,396)
Other Services and Charges 32,620 32,620 36,089 (3,469)
Capital Purchase 2,000 2,000 2,705 (705)
Financial Administrative
Personal Services 47,000 47,000 43185 3,815
Other Services and Charges 16,525 16,525 16,505 20
Tax Collection '
Other Services and Charges 17,500 17,500 15,061 2,439
Law
Other Services and Charges 58,500 58,500 85,976 (27,476)
Data Processing
Supplies 6,500 6,500 15,375 (8,875)
Other Services and Charges 9,000 9,000 7,150 1,850
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Borough of Oakmont
Schedule of Revenues, Expenditures
and Changes in Fund Balance
Modified Cash Basis
General Fund - Budget and Actual
Year Ended December 31, 2014

Variance with

Actual Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
Expenditures (Cont'd)
Current: (Cont'd):
General Government (Cont’d)
Engineer
Other Services and Charges $ 17,000 $ 17,000 $ 6,678 $ 10,322
General Gov’t. Bldgs. and Plant
Other Services and Charges 34,275 34,275 40,253 (5,978)
Capital Purchase 52,500 52,500 2,171 50,329
Total General Government 510,562 510,562 489,722 20,840
Public Safety
Police
Personal Services 1,127,678 1,127,678 1,106,795 20,883
Supplies 51,500 51,500 42,268 9,232
Other Services and Charges 70,000 70,000 62,133 7,867
Capital Purchase 40,000 40,000 35,043 4,957
Fire
Personal Services 17,500 17,500 17,703 (203)
Supplies 2,500 2,500 3,324 (824)
Other Services and Charges 43,000 43,000 51,218 (8,218)
Contributions, Grants and Subs. 46,500 46,500 44,351 2,149
Capital Purchase 10,000 10,000 6,735 3,265
UCC and Code Enforcement
Other Services and Charges 35,000 35,000 41,999 (6,999)
Capital Purchase - - 887 (887)
Planning and Zoning '
Other Services and Charges 24,750 24,750 17,816 6,934
Capital Purchase 10,000 10,000 2,050 7,950
Total Public Safety 1,478,428 1,478,428 1,432,322 46,106
Public Works - Highways
General Service - Administration
Personal Services 314,306 314,306 306,190 8,116
Supplies 39,600 39,600 39,251 349
Other Services and Charges 72,400 72,400 103,812 (31,412)
Capital Purchase 78,000 78,000 71,716 6,284
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Borough of Oakmont
Schedule of Revenues, Expenditures
and Changes in Fund Balance
Modified Cash Basis
General Fund - Budget and Actual
Year Ended December 31, 2014

Variance with

Actual Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
Expenditures (Cont'd)
Current: (Cont'd)
Public Works - Highways (Cont’d)
Winter Maintenance - Snow Removal
Supplies $ 85,000 $ 85,000 $ 100,040 $ (15,040)
Traffic Control Devices ,
Other Services and Charges 22,000 22,000 24,408 (2,408)
Street Lighting
Other Services and Charges 90,000 90,000 82,534 7,466
Sidewalks and Crosswalks
Other Services and Charges 750 750 600 150
Total Public Works - Highways 702,056 702,056 728,551 (26,495)
Public Works - Other Services
Storm Water and Flood Control
Other Services and Charges 25,000 25,000 - 25,000
Total Public Works 727,056 727,056 728,551 (1,495)
Culture - Recreation
Parks
Personal Services 101,200 101,200 96,464 4,736
Supplies 17,000 17,000 16,234 766
Other Services and Charges 58,300 58,300 60,252 (1,952)
Capital Purchase . 37,500 37,500 32,075 5,425
Shade Trees
Supplies 10,000 10,000 1,710 8,290
Other Services and Charges 65,000 65,000 60,100 4,900
Libraries
Contributions, Grants and Subs. 225,000 225,000 225,000 -
Civil and Military Celebrations l
Other Services and Charges 5,500 5,500 4,447 1,053
Senior Citizens' Centers
Contributions, Grants and Subs. 10,000 10,000 10,000 -
Total Culture - Recreation 529,500 529,500 506,282 23,218
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Borough of Oakmont

Schedule of Revenues, Expenditures
and Changes in Fund Balance

Modified Cash Basis

General Fund - Budget and Actual
Year Ended December 31, 2014

Expenditures (Cont'd)
Current: (Cont’d)
Miscellaneous
Other Employee Benefits

Debt Service:
Debt
Principal
Interest
Fiscal Agent Fee

Total Debt Service
Total Expenditures

Excess of Revenues Over (Under)
Expenditures

Other Financing Sources (Uses)
Proceeds of General Fixed Assets Distribution
Transfers In
Transfers Out
Special Revenue Fund
Capital Projects Fund
Total Other Financing Sources (Uses)
Net Change in Fund Balance
Fund Balance - January 1, 2014

Fund Balance - December 31, 2014

Actual
Budgeted Amounts (Budgetary

Original Final Basis)

§ 1,700 $ 1,700 $ 1,650
35,000 35,000 35,000
20,070 20,070 20,070

100 100 170
55,170 55,170 55,240
3,302,416 3,302,416 3,213,767
201,816 201,816 437,668
7,000 7,000 4,538
182,076 182,076 30,000
(10,000) (10,000) (10,000)
(597,500) (597,500) (632,500)
(418,424) _(418,424) (607,962)
(216,608) (216,608) (170,294)
639,419 639,419 639,419
$_422.811 $_422.811 $_469.125
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Variance with

Final Budget
Positive

(Negative)

$ 50

235,852

(2,462)
(152,076)

(35,000)
(189,538)

46,314

$_46.314
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Borough of Oakmont

Required Supplementary Information
Defined Benefit Pension Trust Funds

December 31, 2014

Total Pension Liability

Service Cost

Interest

Changes - Benefit Terms

Differences Between Expected
and Actual Experience

Benefit Payments

Net Change in Total Pension Liability
Total Pension Liability - Beginning

Total Pension Liability - Ending (a)

Plan Fiduciary Net Position

Contributions - Employer
Contributions - Member
Net Investment Income
Benefit Payments
Administrative Expenses
Net Change in Plan Fiduciary Net Position
Plan Fiduciary Net Position - Beginning
Plan Fiduciary Net Position - Ending (b)
Borough’s Net Pension Liability (a-b)

Plan Fiduciary Net Position as a Percentage
of the Total Pension Liability

41-

Schedule of Changes in the Borough’s Net Pension Liability and Related Ratios

Police

Pension Plan

$ 69,982
208,186

(134,442)

143,726

3,182,980

st Roribuosimonde Actind

3,326,706

ol Aestbrolinctt Edndindt

106,718
14,167
100,922
(134,442)
(12,571)

74,794
2,784,819
2,859,613

pad RvebetlodlS Ruslhnbusl

$_467.093

85.96%

General
Employees’

Pension Plan

$ 43,599
122,762

(117,380)

48,981

1,891,826

1,940,807

82,381
13,790
62,050

(117,380)

8,393

32,448
1,541,156
1,573,604

$_ 367,203

81.08%
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Borough of Oakmont
Required Supplementary Information
Defined Benefit Pension Trust Funds

December 31, 2014

Schedule of Changes in the Borough’s Net Pension Liability and Related Ratios (Cont’d)

2014

Police
Pension Plan

Plan Fiduciary Net Position (Cont’d)

Covered Employee Payroll $571,143

Borough’s Net Position as a Percentage
of Covered Employee Payroll 81.78%

General

Employees’
Pension Plan

93.20%

h

The information reported above is the information which was available upon implementation of the new

reporting standard; 10 years of information will be reported when available.

Schedule of Contributions

Police Pension Plan

Actuarially Contributions
Year Ended Determined Actual Deficiency
December 31, Contribution Contributions (Excess)
2007 $ 39,154 $ 39,154 $ -
2008 44 837 44 837 -
2009 44,988 44,988 -
2010 58,327 58,327 -
2011 83,266 83,266 -
2012 77,142 77,142 -
2013 115,738 115,738 -
2014 105,979 105,979 -

4D~

Covered
Employee
Payroll
$469,097
488,700
525,775

526,464

Contributions

asa % of
Covered

Employee
Payroll
8.3%
92%
15.8%

22.0%
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Borough of Oakmont
Required Supplementary Information
Defined Benefit Pension Trust Funds

December 31, 2014

Schedule of Contributions (Cont’d)

General Employees’ Pension Plan

Year Ended
December 31,

2007
2008
2009
2010
2011
2012
2013
2014

Actuarially
Determined
Contribution

$ 30,615
36,651
44,082
45,108
66,239
61,108
80,208
82,381

Actual
Contributions

$ 25,104
36,651
44,082
45,108
66,239
61,108
85,791
82,381

Contributions
Deficiency
(Excess)

$(5,511)

Covered
Employee
Payroll

$312,862

302,311
337,258

357,106

Contributions
asa % of
. Covered
Employee
Payroll
8.0%
14.6%
19.6%

24.0%

The information reported above is the information which was available upon implementation of the new

reporting standard; 10 years of information will be reported when available.

Schedule of Investment Returns

Annual money-weighted rate of return, net of investment expense not funded through the MMO was not available
for the year ended December 31, 2014.

Schedules of Funding Progress

Police Pension Plan

Actuarial
Actuarial Actuarial Accrued
Valuation Value of Liability

Date Assets (AAL)
(b)

01/01/09  $2,517,760 $2,508,967
01/01/11 2,563,197 2,891,173
01/01/13 2,692,957 3,067,112

Unfunded
AAL

(UAAL)
(b-a)

$ (8,793)

327,976
374,155

43-

Funded
Ratio
(a/b)

100%
89%
88%

Covered
Payroll

(©

$488,700
525,775
526,464

UAALasa %
of Covered
Payroll
[(b-a)/c]

N/A
62%
71%
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5.

Actuarial Actuarial
Valuation Value of
Date Assets
(@)
01/01/09  $1,443,334
01/01/11 1,425,333
01/01/13 1,501,007

Borough of Oakmont
Required Supplementary Information
Defined Benefit Pension Trust Funds

December 31, 2014

Schedules of Funding Progress (Cont’d)

General Employees' Pension Plan

Actuarial
Accrued
Liability

(AAL)
(b)

$1,661,155
1,720,484
1,853,363

Unfunded
AAL

(UAAL)
(b-a)

$217,821
295,151
352,356

Funded
Ratio
(a/b)

87%
83%
81%

UAALasa %
Covered of Covered
Payroll Payroll
© [(b-a)/c]
$302,311 72%
337,258 88%
357,106 99%

Actuarial valuations are only performed biannually; therefore, data for each year is not available.

Notes to Required Supplementary Information

The information presented in the required supplementary schedules was determined as part of the actuarial
valuations at the dates indicated. Additional information as of the latest actuarial report follows:

Valuation Date

Actuarial Cost Method

Amortization Method

Remaining Amortization Period

Asset Valuation Method

Actuarial Assumptions

Investment Rate of Return
Projected Salary Increases

Underlying Inflation Rate

Police Pension Plan

January 1, 2013
Entry Age Normal
Level Dollar Closed
12

4-Year Smoothing

6.5%
4.5%

3.0%

General Employees'
Pension Plan

January 1, 2013
Entry Age Normal
Level Dollar Closed
10

4-Year Smoothing

6.5%
4.5%

3.0%



Borough of Oakmont
Other Information
Other Post-Employment Benefits
December 31, 2014

Schedule of Funding Progress for Retiree Health and Welfare Plan

Actuarial Actuarial Funded UAAL as

Value of Accrued Unfunded Ratio Percentage

Valuation Assets Liability AAL (AVA/ Covered of Covered
Date (AVA) (AAL) (UAAL) AAL) Payroll Payroll
01/01/09 $ - $76,420 $76,420 0.0% $488,700 15.6%
01/01/12 - 71,053 71,053 0.0% 482,772 14.7%

Note: December 31, 2009 was the first year of implementation of the new standards for accounting and reporting of
post-employment benefits; therefore, only two actuarial valuations have been completed. (Future reports will include

additional valuations as they are performed.)
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Borough of Oakmont
Combining Balance Sheet
Modified Cash Basis

Nonmajor Governmental Funds

December 31, 2014

Special Revenue

Capital Projects

Funds Funds
Oakmont
Liquid Boulevard
Fuels Parks Project
Fund Fund Fund
ASSETS
Cash and Cash Equivalents $3.827 $80.063 $106.296
LIABILITIES AND FUND BALANCES
Liabilities $ - $ - $ -
Fund Balances
Restricted 3,827 - -
Assigned - 80,063 106,29
Total Fund Balances 3,827 80,063 106,296
TOTAL LIABILITIES AND
FUND BALANCES $3.827 $80.063 $106.296

Total
Nonmajor
Governmental

Funds




Borough of Oakmont
Combining Statement of Revenues, Expenditures and
Changes in Fund Balances
Modified Cash Basis
Nonmajor Governmental Funds
Year Ended December 31, 2014

Special Revenue Capital Projects
Funds Funds
Oakmont Total
Liquid Boulevard Nonmajor
Fuels Parks Project Governmental
Fund Fund Fund Funds
Revenues

Interest, Rents and Royalties $ 8 $ 60,000 $ 63 $ 60,071

Intergovernmental 139,245 139,661 - 278,806

Miscellaneous - 6,488 21,25 27,743

Total Revenues 139,253 206,149 21,318 366,720
Expenditures

Current:

Public Works - Highways 139,305 - - 139,305
Culture - Recreation - 52,664 96,54 149,212

Total Expenditures 139,305 52,664 96,548 288,517
Excess (Deficiency) of Revenues

Over Expenditures (52) 153,485 (75,230) 78,203
Other Financing Sources (Uses)

Transfers In - - 80,000 80,000
Net Changes in Fund Balances 52) 153,485 4,770 158,203
Fund Balances - January 1, 2014 3,879 (73,422) 101,526 31,983
Fund Balances - December 31, 2014 $ 3,827 $.80.063 $106.296 $190.186
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Borough of Oakmont
Combining Statement of Net Position
Modified Cash Basis
Fiduciary Funds
December 31, 2014

Pension Trust Funds

General
Police Employees'
Pension Pension
Fund Fund Totals
ASSETS
Cash and Cash Equivalents $ 108,885 $ 24,001 $ 132,886
Investments
Common Stock 1,063,857 585,024 1,648,881
Fixed Income 1,686,871 964,579 2,651,450
TOTAL ASSETS 2,859,613 1,573,604 4,433,217
LIABILITIES - - -
NET POSITION
Net Position Restricted for Pensions $2.859.613 $1.573.604 $4.433.217

-48-




Borough of Oakmont
Combining Statement of Changes in Net Position
Modified Cash Basis
Fiduciary Funds
Year Ended December 31, 2014

Pension Trust Funds

General
Police Employees'
Pension Pension
Fund Fund Totals
Additions
Contributions
Employer $ 106,718 $ 82,381 $ 189,099
Plan Members 14,167 13,790 27,957
Total Contributions 120,885 96,171 217,056
Investment Income
Net Appreciation (Depreciation) in
Fair Value of Investments 44 258 32,146 76,404
Interest and Dividends 81,899 43,926 125,825
Less Investment Expense (25,235) (14,022) (39,257)
Net Investment Income 100,922 62,050 162,972
Total Additions 221,807 158,221 380,028
Deductidns
Benefits 134,442 117,380 251,822
Administrative Expenses 12,571 8,393 20,964
Total Deductions 147,013 125,773 272,786
Net Increase (Decrease) in Net Position 74,794 32,448 107,242
Net Position Restricted for Pensions
Beginning of Year 2,784,819 1,541,156 4,325,975
End of Year $2.859.,613 $1.573.604 $4.433.217
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Borough of Oakmont
Balance Sheet
Modified Cash Basis
Oakmont Carnegie Library - Component Unit
December 31, 2014

ASSETS
Cash and Cash Equivalents $5,168
Investments 89,930
TOTAL ASSETS $95.098

LIABILITIES AND FUND BALANCES
Liabilities $

Fund Balances
Restricted 90,312

Unassigned 4,786
Total Fund Balances 95,098
TOTAL LIABILITIES AND FUND BALANCES $95.098
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Borough of Oakmont
Statement of Revenues, Expenditures
and Changes in Fund Balance
Modified Cash Basis
Oakmont Carnegie Library - Component Unit
Year Ended December 31, 2014

Revenues

Fines and Forfeits

Interest, Rents and Royalties

Intergovernmental
State Aid
Allegheny County Library Association
Contributions from the Borough of Oakmont
Other State Grants

Charges for Services

Contributions

Total Revenues

Expenditures
Current:
Culture - Recreation
Libraries
Personal Services
Collections
Office and Computer Supplies
Supplies
Programs
Postage and Printing
Professional Services
Maintenance of Building and Equipment
Utilities
Insurance
Capital Purchases
Miscellaneous
Debt Service:
Principal
Interest

Total Expenditures
Net Change in Fund Balance
Fund Balance - January 1, 2014

Fund Balance - December 31, 2014
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$ 15,671
3,587

22,924
101,850
225,000

4,062
7,372
52,625

433,091

241,714
25,075
1,801
3,336
2,742
1,281
500
48,426
44,039
5,264
2,633
2,446

80,000
20,155




BOROUGH OF OAKMONT
ALLEGHENY COUNTY, PENNSYLVANIA
COMBINED STATEMENT OF NET POSITION
MODIFIED CASH BASIS
DECEMBER 31, 2014

Assets

Cash and Cash Equivalents $2,223,119

Investments 4,300,331

Other Assets 59,674
Total Assets $6,583,124
Liabilities

Other Liabilities $ 450,415
Net Position

Restricted 5,324,969

Unrestricted 807,740
Total Net Position 6,132,709
Total Liabilities and Net Position $6.583.124

COMBINED STATEMENT OF ACTIVITIES AND CHANGES IN NET POSITION
MODIFIED CASH BASIS - YEAR ENDED DECEMBER 31, 2014
Revenues and Other Financing Sources

Real Estate Taxes $1,600,546
Other Taxes 1,517,146
Licenses and Permits 158,260
Fines and Forfeits 42,783
Interest, Rents and Royalties 73,946
Intergovernmental 397,049
Charges for Services 2,084,960
Miscellaneous 508,906
Other Financing Sources 17,703
Total Revenues and Other Financing Sources 6,401,299
Expenditures and Other Financing Uses .
Governmental 540,757
Public Safety 1,432,322
Public Works 1,370,482
Culture - Recreation 688,809
Miscellaneous 1,654,350
Debt Service 55,240
Other Financing Uses 504,070
Total Expenditures and Other Financing Uses 6,246,030
Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses 155,269
Net Position - January 1, 2014 5,977,440
Net Position - December 31, 2014 $6,132.709

ASSESSED VALUATION - The assessed valuation of the taxable property in the Borough of Oakmont for the year ended
December 31, 2014 was $477,194,900.

NOTICE OF AUDITOR'S REPORT OF THE BOROUGH OF OAKMONT
The above concise financial statements were prepared to comply with the Borough Code and consequently do not conform to

U. S. generally accepted accounting principles.
HOSACK, SPECHT, MUETZEL & WOOD LLP







